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CSAV

COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Financial Positio

(Unaudited)
ASSETS As of As of December
September 30, 31, 2013
2014
Note ThUS$ ThUuS$
CURRENT ASSETS
Cash and cash equivalents 7 75,553 201,659
Other financial assets 8 - 2,354
Other non-financial assets 13 168,278 15,073
Trade and other receivables 9 22,018 282,081
Receivables from related parties 10 186 24
Inventories 11 7,001 78,993
Current tax assets 19 2,666 17,370
Assets held for sale 34 1,795,013 -
Total current assets 2,070,71! 597,55
NON-CURRENT ASSETS
Other financial assets 8 1,743 5,287
Other non-financial assets 13 26 16,076
Trade and other receivables 9 2 73
Receivables from related parties 10 - 3,369
Equity-accounted investees 15 13 13,132
Intangible assets other than goodwill 16 - 345
Goodwill 17 - 103,294
Property, plant and equipment 18 38,209 1,225,056
Non-current tax assets 19 - 7,841
Deferred tax assets 20 328,771 405,086
Total non-current assets 368,76« 1,779,55!
TOTAL ASSETS 2,439,471 2,377,111

The attached notes 1-39 are an integral part sktirgerim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Financial Positio

LIABILITIES AND EQUITY

LIABILITIES

CURRENT LIABILITIES
Other financial liabilities
Trade and other payables
Payables to related parties
Other current provisions
Current tax liabilities
Employee benefits

Other non-financial liabilities

Liabilities held for sale

Total current liabilities

NON-CURRENT LIABILITIES
Other financial liabilities
Deferred tax liabilities
Employee benefits

Other non-financial liabilities

Total non-current liabilities

TOTAL LIABILITIES

EQUITY

Issued capital

Retained earnings (accumulated losses)
Treasury shares

Other reserves

Equity attributable to owners of
the Company

Non-controlling interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

(Unaudited)

Note

21
22
10
23
19
25
24

34

21
20
25
24

27
27
27
27

As of As of December
September 30, 31, 2013
2014
ThUS$ ThUS$
88,714 112,425
38,192 413,923
24,935 29,893
41,716 125,528
266 3,111
1,070 8,812
1,260 69,548
1,083,376
1,279,529 763,240
43,011 579,672
1,469 2,339
- 921
16 4,207
44 ,49¢ 587,13¢
1,324,02! 1,350,37!
2,826,349 2,630,781
(1,694,218) (1,611,297)
(20,808)
(6,859) (3,061)
1,104,464 1,016,423
10,99( 10,31:
1,115,45. 1,026,73.
2,439,47! 2,377,111

The attached notes 1-39 are an integral part sktirgerim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Comprehensiverine

INCOME STATEMENT

Profit (loss) for the period

Revenue
Cost of sales

Gross profit

Other income
Administrative expenses
Other expenses

Other gains (losses)

Operating profit (loss)

Finance income
Finance costs

Share of profit (loss) of equity-accounted investee

Translation differences
Income (loss) from adjustment units

Profit (loss) before tax

Income tax expense from continuing operations

Profit from continuing operations

Loss from discontinued operations

Loss for the period

Profit (loss) attributable to:
Loss attributable to owners of the Company
Profit attributable to non-controlling interests

Loss for the period

Basic earnings (loss) per share

Basic loss per share in continuing operations
Basic loss per share in discontinued operations
Basic loss per share

(Unaudited)

For the nine months ended For the three months endec
September 30,

September 30,

Restated Restated
2014 2013 2014 2013
Note ThUS$ ThUS$ ThUS$ ThUS$
28 188,992 338,433 32,611 109,497
28 (179,761) (318,772) (29,091) (91,981)
9,231 19,661 3,520 17,516
702 725 219 228
28 (13,759) (21,964) (4,446) (6,458)
29 (1,338) (40,000) (1,126) (33)
29 (17,347) 53,887 1,191 22
(22,511 12,30¢ (642 11,27
30 889 - 867 -
30 (3,163) (9,936) (1,342) (2,960)
15 639 (618) - (847)
10,929 3,099 8,851 (448)
(1,740) (675) (157) (639)
(14,957) 4,179 7,577 6,381
20 25,990 27,649 (46) 11,012
11,033 31,828 7,531 17,393
34 (170,009) (139,039) (42,690) (63,473)
(158,976) (107,211) (35,159) (46,080)
(159,801) (108,295) (35,379) (46,660)
825 1,084 220 580
(158,976 (107,211 (35,159 (46,080
33 (0.01) (0.01) - -
33 (0.01) (0.02) - (0.01)
33 (0.0T (0.0T - (0.0T

The attached notes 1-39 are an integral part sktirgerim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Comprehensiverine

(Unaudited)

For the nine months ended

STATEMENT OF COMPREHENSIVE INCOME

For the three months ended

Loss for the period
Components of other comprehensive income, beforexas

Foreign currency translation differences

Gain (loss) from foreign currency translatioffetiences before taxes

Other comprehensive income (loss) before taxes foreign currency
translation differences

Cash flow hedges
Gain (loss) from cash flow hedges, before t

Other comprehensive income (loss) from cash floledges, before taxes

Other comprehensive income (loss), before taxes, actugaias (losses) on
defined benefit plans

Other components of other comprehensive income (Isk before taxes

Income taxes related to components of other comprehsive income

Income taxes related to cash flow hedges of abeprehensive income

Total income taxes related to components of othelomprehensive income

Other comprehensive income (los

Total comprehensive loss

Comprehensive income (loss) attributable to:
Comprehensive loss attributable to owners of they@amny
Comprehensive income (loss) attributable to nortrodimg interests

Total comprehensive los

September 30, September 30,
2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUS$
(158,976) (107,211) (35,159) (46,080)
(2,500) (420) (3,295) 565
(2,500) (420) (3,295) 565
(3,035 7217 2,504 1,05¢
(3,035) 727 2,504 1,059
(1) (75) 8 (58)
(5,536) 232 (783) 1,566
8 (116) 40 (484)
8 (116) 40 (484)
(5,528 11€ (743 1,082
(164,504) (107,095) (35,902) (44,998)
( 165,300) (108,139) (35,218) (45,574)
796 1,044 (684) 576
(164,504 (107,095 (35,002 (44,998

The attached notes 1-39 are an integral part sktirgerim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Opening balance current period as of January 14 201

Changes in equity
Comprehensive income
Loss for the period
Other comprehensive loss
Total comprehensive loss
Share issuan
Decrease for purchase of treasury st
Increase (decrease) for transfers and other changes
Increase (decrease) for changes in interest indiabies that
do not involve loss of control

Total changes in equity

Closing balance for current period as of Septer8ber
2014

Note

The attached notes 1-39 are an integral part skthrderim consolidated financial statements.

Interim Consolidated Statement of Changes in Neiitlzq
(Unaudited)

Other Reserves

6

Other Retained
Miscella- Earnings Equity Attributable
Issued Translation Hedging Defined Benefit neous Total Other (Accumulated to Owners of the Non-controlling
Capital Treasury Shares Reserve Reserve Plan Reserve Reserves Reserves Losses) Company Interests Total Equity
Thus$ ThUSs$ Thuss Thuss ThUuss ThUus$ Thus$ ThUus$ Thuss hus$
2,630,781 (3,484) B09 (8) (1,667) (3,061) (1,611,297) 1,016,423 10,311 28,034
- - - - - - (159,801) (15918 825 (158,976)
- - (2,472) (3,026) (1) - (5,499) - (5,499) (29) (5,528)
- (2,472) (3,026) (1) - (5,499) (159,801) (165,300) 796 (164,504)
197,60¢ - 197,60 197,60
(20,808 (20,808 (20,808
(2,040) - - - - 1,701 1,701 76,880 76,541 (117) 76,424
195,568 (20,808) (2,472) (3,026) (1) , 700 (3,798) (82,921) 88,041 679 88,72
2,826,349 (20,808) (5,956) (928) (9) 34 (6,859) (1,694,218) ,104,464 10,990 1,115,45
27 27 27 27 27 27



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Changes in Neiitlzq
(Unaudited)

Other Reserves

Other Equity
Miscella- Retained Earnings  Attributable to
Issued Translation Hedging Defined Benefit neous Total Other (Accumulated Owners of the Non-controlling
Capital Reserve Reserve Plan Reserve Reserves Reserves Losses) Company Interests Total Equity
Thuss$ ThUuS$ Thuss$ Thuss$ ThUuSs$ Thus$ ThUuS$ Thus$ ThUus$ ThUus$
Opening balance of previous period as of Janua?p13 2,305,309 (13,058) (416) - (4,143) (7,617) (1,442,255) 855,437 10,082 865,519
Changes in equity
Comprehensive income
Loss for the period - - - - - - 108,295) (108,295) 1,084 (107,211)
Other comprehensive income - (383) 611 (72) - 156 - 156 (40) 116
Total comprehensive loss - (383) 611 (72) - 156 (1235) (108,139) 1,044 (09B)
Share issuance 329,654 - - - - - - 329465 - 329,654
Increase (decrease) for transfers and other changes (4,182) - - - 2,592 2,592 - (1,590) (435) (2,025)
Total changes in equity 325,472 (383) 611 (72) 2,592 2,748 (108,295) 219,925 960 220,534
Closing balance of previous period as of Septer@bep013 2,630,781 (3,441) 195 (72) (1,551) (4,869) 1,560,550) 1,075,362 10,691 1,086,053
Note

The attached notes 1-39 are an integral part skthrderim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Cash Flows
(Unaudited)

For the nine months
ended September 30,

2014 2013
Note ThUS$ ThUuS$
Cash flows from operating activities
Proceeds from operating activities
Proceeds from sales of goods and services 2,182,046 2,484,455
Other proceeds from operating activities 54,621 199,258
Cash payments from operating activities
Payments to suppliers for goods and services (2,296,045) (2,663,397)
Payments to and on behalf of employees (111,532) (119,594)
Cash flows used in operating activities (170,910) (99,278)
Income taxes paid (refunded) (3,220) (9,898)
Other cash inflows (outflows) (1,149) (1,939)
Cash flows used in operating activities (175,279) (111,115)
Cash flows from investing activities
Purchase of non-controlling interest 14 - (1,650)
Proceeds from sales of property, plant and equigmen 18 331 94,205
Purchase of property, plant and equipment (46,483) (32,337)
Purchase of intangible assets (38) (48)
Dividends receive 15 2,51t 2,37¢
Otras entradas (salidas) de efec 32 275 -
Cash flows from (used in) investing activities (43,400) 62,546
Cash flows from financing activities
Proceeds from share issuance 197,269 328,064
Repurchase of treasury she (20,808 -
Proceeds from long-term loan 257,939 410,803
Loan repayments (216,288) (606,234)
Dividends paid - (544)
Interest paid (36,890) (36,229)
Other cash inflows (outflows) 32 (121) (7,688)
Cash flows from financing activities 181,101 88,172
Increase (decrease) in cash and cash equivalentgfore effect of
movements in exchange rates (37,578) 39,603
Effects of movements in exchange rates on cash anash equivalents
Effects of movements in exchange rates on caslcasid equivalents 606 (1,425)
Increase (decrease) in cash and cash equivalents (36,972) 38,178
Opening balance, cash and cash equivalents 7 201,659 212,000
7 164,687 250,178

Closing balance, cash and cash equivalents

The attached notes 1-39 are an integral part sktirgerim consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014

(Unaudited)
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 1 General Information

Compafiia Sudamericana de Vapores S.A. and sulsdiéinereinafter “CSAV” or “the
Company”) is a publicly-held corporation whose aogie headquarters are located at Plaza
Sotomayor No. 50, Valparaiso, Chile. The Companyetgistered in the Securities Registry
under number 76 and is subject to the oversighthef Chilean Securities and Insurance
Supervisor (SVS).

CSAV is a holding company engaged primarily in itigritime cargo transport business.

CSAV is controlled by the Quifienco group, as dethds follows:

Ownership No. of Shares
Company Name Interes
Quifienco S.A. 19.3588% 3,769,105,275
Inversiones Rio Bravo S.A. 33.2500% 6,473,686,498
Inmobiliaria Norte Verde S.A. 1.8621% 362,549,470

54.4709% 10,605,341,243

As of September 30, 2014, CSAV has 3,557 sharetwidéts shareholders’ registry.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 2 Presentation Basis of the Consolidated Financial Stements

The significant accounting policies adopted for fneparation of these consolidated financial
statements are described below.

(@)

(b)

Statement of Conformity

CSAV and its subsidiaries’ consolidated financightesments, contained herein,
correspond to the nine-month periods ended SepteBhe2014 and 2013, and were
prepared in accordance with IAS 34 “Interim FinahdReporting”, which is part of the
International Financial Reporting Standards (IFBR&) interpretations issued by the IFRS
Interpretations Committee (IFRIC) and instructifmmsn the SVS.

The consolidated financial statements were apprdwedhe board of directors on
November 12, 2014.

In the preparation of these consolidated finansiatements as of September 30, 2014,
management has utilized to the best of its knowddtiginformation and understanding of
the standards and interpretations applied andutrertt facts and circumstances.

Preparation Basis of the Consolidated Financial Statements

The consolidated financial statements have beepaped on a historical cost basis,
except for items recognized at fair value such exvdtive instruments. The carrying
amounts of assets and liabilities hedged with #atsns that qualify for hedge
accounting are adjusted to reflect changes invidue in relation to the hedged risks.

The consolidated financial statements are exprassedited States dollars, which is the
functional currency of the CSAV Group. The amouimtsthe consolidated financial
statements have been rounded to thousands ofglfTlatJSS).

The policies defined by CSAV and adopted by allsatidlated subsidiaries have been
used in the preparation of the consolidated firerstatements.

On April 16, 2014, the Company reported to regukatthat it had signed a binding

agreement with Hapag-Lloyd AG ("HL"), known as Besiness Combination Agreement
(BCA), by virtue of which CSAV will contribute itentire containershipping business to
HL. As a result, CSAV's financial statements mustpbesented in accordance with IFRS
5.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 2 Presentation Basis of the Consolidated Financial 8tements (continued)

(b)

Preparation Basis of the Consolidated Financial Statements (continued)

This involves presenting the entire containersiggdiusiness as a discontinued operation.
Therefore, the statement of financial positiontfe nine-month period ended September
30, 2014, presents all assets related to the cmmshipping business within the account
“assets held for sale"” and all liabilities that Ivbe transferred in the aforementioned
transaction with HL within the account "liabilitieseld for sale". For comparison
purposes, the statement of income for the nine-mpatiod ended September 30, 2013,
has been restated using the same criteria mentairmae.

However, because the transaction described initstepiragraph of this note has not yet
taken place as of the date of these financial reatés, although it is highly likely that it
will, Note 34 Discontinued Operations contains thi financial statements to allow the
reader to compare all assets, liabilities and gqstwell as results of operations and cash
flows arising from its transactions with the samerigds in 2013. This presentation
provides consolidated figures for calculating cams and also facilitates comparison
and comprehension by financial statement readers.

In preparing these consolidated financial statemeatnumber of critical accounting
estimates have been used to quantify certain adgsbdities, income, expenses and
commitments. The areas that involve a greater @éegigudgment or complexity, or the
areas in which the assumptions and estimates@r#icant for the consolidated financial
statements are detailed as follows:

1. The evaluation of possible impairment losses otaceassets.

2. The assumptions used in the actuarial calculatioenaployee benefits liabilities
(Note 25).

3. The useful life of material and intangible asséistés 18 and 16).

4. The criteria used in the valuation of certain asgstich as derivative instruments,
deferred tax assets, etc.).

5. The probability that certain liabilities and comgencies (provisions) will materialize
and their valuations (Note 23).

6. The market value of certain financial instrumeNsté 26).

7. The probability of recovery of deferred tax asgbiste 20).

These estimates are made on the basis of the \@mkthée information about the matters
being analyzed.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statese
As of September 30, 2014
(Unaudited)
Note 2 Presentation Basis of the Consolidated Financial &tements (continued)

(b) Preparation Basis of the Consolidated Financial Statements (continued)
In any event, it is possible that future events magke it necessary to modify such
estimates in future periods. If necessary, suchifinations would be made prospectively,
such that the effects of the change would be razednn future financial statements.

(c)  New Accounting Pronouncements

(c.1) The following new standards and interpretatios have been adopted in these
financial statements.

New Standards and Amendments Mandatory Effective Date

IAS 36 Impairment of Assets — Recoverable Amount Discisstor | Annual periods beginning on or after January 14201
Non-Financial Assets
IAS 39Financial Instruments: Recognition and Measurement Annual periods beginning on or after January 14201
Novation of Derivatives and Continuation of Hedgedunting
IAS 27 Separate Financial StatementBRS 10Consolidated Annual periods beginning on or after January 14201
Financial Statementand IFRS 1Disclosures of Interests in Other
EntitiesAll of these amendments are applicable to investrantities.
They introduce an accounting treatment exceptiahediminate the
consolidation requirement.

IAS 32 and IFRS 7: The amendment focused on foum ax@as: the | Annual periods beginning on or after January 14201
meaning of "currently has a legally enforceablétriof set-off", the
application of simultaneous realization and settietnthe offsetting
of collateral amounts and the unit of account faplging the
offsetting requirements.

New Interpretations

IFRIC 21Levies Annual periods beginning on or after January 14201
Earlier application is permitted.

The Company’s management estimates that the adopfidhe standards,
amendments and interpretations described abovenatichave a significant
impact on the financial statements of the CSAV @rou
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statese
As of September 30, 2014
(Unaudited)
Note 2 Presentation Basis of the Consolidated Financial &tements (continued)

(c) New Accounting Pronouncements

(c.2) The following new standards and interpretatios have been issued but

application is not yet mandatory:

New Standards

Mandatory Effective Date

IFRS 9Financial Instruments

Annual periods beginning on or after January 1,820
Earlier application is permitted.

IFRS 14Regulatory Deferral Accounts

Annual periods beginning on or after January 1,620
Earlier application is permitted.

IFRS 15Revenue from Contracts with Customers

Annual periods beginning on or after January 1,720
Earlier application is permitted.

Amendments to Standards

IAS 19 Defined Benefit Plans: Employee Contributions

Annual periods beginning on or after July 1, 2014
(January 1, 2015). Earlier application is permitted

IFRS 11Accounting for Acquisitions of Interests in Joirgedations

Annual periods beginning on or after January 1,620
Earlier application is permitted.

IAS 16 Property, Plant and EquipmeniAS 38Intangible
Assets:Clarification of Acceptable Methods of Deton and
Amortization

Annual periods beginning on or after January 1,620
Earlier application is permitted.

IFRS 10 and IAS 28ale or Contribution of Assets between an
Investor and its Associate or Joint Venture

Annual periods beginning on or after January 1,6201
Earlier application is permitted.

The Company's management does not intend to apgbe tstandards early.

14



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 3 Summary of Significant Accounting Policies
3.1 Basisof Consolidation
(a) Subsidiaries
Subsidiaries include all of the entities over whiBAV has control.

Control is achieved when the Company has exposureights, to variable returns
from the investor’'s involvement with the investaal das the ability to use its power
over the investee to affect the amount of the itorés returns. Specifically, the
Company controls an investee if and only if it RBAof the following elements:

(a) power over the investee, i.e. existing rights thiae it the ability to direct the
relevant activities of the investee (the activititmt significantly affect the
investee’s returns)

(b) exposure, or rights, to variable returns fromrtgivement with the investee

(c) the ability to use its power over the invedteaffect the amount of the investor's
returns.

When the Company has less than the majority ofitiieg rights in an investee, it still

has power over the investee when these voting sighe sufficient to give it the

practical ability to unilaterally direct the invests relevant activities. The Company
considers all of the facts and circumstances ifuetiag whether the voting rights in

an investee are sufficient to give it power, inahag

(a) the size of its holding of voting rights relagito the size and dispersion of holdings
of other vote holders; (b) potential voting rightdd by the investor, other vote holders

or other parties; (c) rights from other contractagteements; and (d) any additional

facts and circumstances that indicate that thestovénas, or does not have, the current
ability to direct the relevant activities when dgcihs need to be made, including

voting behavior patterns in prior shareholder nmegti
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 3 Summary of Significant Accounting Policies (contined)

3.1 Consolidation Basis (continued)

(&) Subsidiaries (continued)

The Company will reevaluate whether or not it hast®l in an investee if the facts
and circumstances indicate that there have beemgekan one or more of the three
elements of control mentioned above.

A subsidiary will be consolidated from the datewamich the investor obtains control
of the investee and consolidation shall cease wbatrol over the investee is lost.

The acquisition method is used to account for ttmuition of subsidiaries by the
CSAYV Group. Based on this method, the acquisitiost ¢s the fair value of the assets
delivered, equity instruments issued and liabgitiecurred or assumed at the date of
exchange. The excess of the acquisition cost dwefair value of the CSAV Group’s
share in the net identifiable assets acquireddsgeized as purchased goodwill. If the
acquisition cost is lower than the fair value d&f tiet assets of the acquired subsidiary,
the identification and measurement of the acquimognpany’s identifiable assets,
liabilities and contingent liabilities, as well tee measurement of the acquisition cost,
shall be reconsidered. Any remaining differencel Wwé recognized directly in the
income statement.

Subsidiaries are consolidated using the line-bg-lmethod for all of their assets,
liabilities, income, expenses and cash flows.

Non-controlling interests in subsidiaries are ided in the equity of the parent
company.

Intercompany transactions, balances and unrealjgds on transactions between
entities of the CSAV Group are eliminated. Unreadizosses are also eliminated,
unless the transaction provides evidence of an inmeat of the asset transferred.
When necessary in order to ensure consistencythatipolicies adopted by the CSAV
Group, the accounting policies of its subsidiagdes modified.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 3 Summary of Significant Accounting Policies (contined)

3.1 Consolidation Basis (continued)

(b) Associates

Associates are defined as all entities over whieh@SAV Group exercises significant
influence but over which it has no control, genlgralith an ownership interest
between 20% and 50% of the voting rights. Investsi@nassociates are accounted for
using the equity method and are initially recogdizg cost. The CSAV Group’s
investments in associates include purchased golodieittified in the acquisition, net
of any accumulated impairment loss identified ia dtquisition.

The CSAV Group’s share in the losses or gains gjues# to the acquisition of its

associates is recognized in profit or loss, andsitare in movements of reserves
subsequent to the acquisition is recorded as reserfccumulated movements
subsequent to the acquisition are adjusted agdhwestcarrying amount of the

investment. When the CSAV Group’s share in thedsss an associate is equal to or
greater than its ownership interest in that asseciacluding any other uninsured
receivable, the Company does not recognize additimsses, unless it has incurred
obligations or made payments on behalf of the ag®om which it holds an ownership

interest.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statasie
As of September 30, 2014
(Unaudited)
Note 3 Summary of Significant Accounting Policies (contined)

3.2 EntitiesIncluded in the Consolidation
These consolidated financial statements includeafsets, liabilities, results and cash flows of plagent company and its

subsidiaries, which are listed in the table bel&ignificant transactions between group companias dhe consolidated have
been eliminated.

Ownership Interest as of September 30,
Taxpayer ID Company 2014 2013
Number Direct Indirect Total Direct Indirect Total
Foreign Compafiia Sud Americana de Vapores Gmbh (**) - - E 100.0000 - 100.00¢0
Foreign Corvina Shipping Co. S.A. and Subsidiaries 100.0000 - 100.0090 100.0000 - 100.00¢0
Foreign CSAV Agency, LLC. and Subsidiary (**) - - . 100.0000 - 100.00¢0
Foreign CSAV Group (China) Shipping Co. Limited (**) - - E 99.0000 1.0000 100.0000
99.588.400-3 | CSAV Inversiones Navieras S.A. and Hlidrges (*) - - . 99.9970 0.0030 100.0¢00
89.602.300-4 | CSAV Austral SPA (**) (***) - - E 99.0000 1.0000 100.0000
Foreign Norgistics (China) Limited 99.0000 1.0000 100.0000 99.0000 1.0000 100.¢000
96.840.950-6 | Odfjell y Vapores S.A. 51.0000 - 51.00q0 51.0000 - 51.0040
Foreign Tollo Shipping Co. S.A. and Subsidiaries 100.0000 - 100.0000 99.9990 0.0010 100.qo00
76.028.729-6 | Norgistics Holding S.A. and Subsidirie 99.0000 1.0000 100.0000 99.0000 1.0000 100.¢000
96.838.110-5 Euroatlantic Container Line S.A. 99.9900 0.0100  100.0000 - -
96.838..050-7 | Compafiia Naviera Rio Blanco S.A. 99.0000 1.0000 100.0000 - -
Foreign CSAV Germany Container GmbH and Subsidiarie 22.3800 77.6200  100.00p0 - -
Foreign CSAV Germany Container Holding GmbH 100.0000 - 100.0090 - -

(*)  This company merged with the parent company in Ray.

(**) These companies were contributed to CSAXr@aay Container GmbH as part of the restructurimggess detailed
in note 14 letter c.1.1.

(***) On August 1, 2014, this company changed its naome EEmpresa de Transporte Sudamericana Austral ttda.
CSAV Austral SPA.
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Notes to the Interim Consolidated Financial Statemne
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Note 3 Summary of Significant Accounting Policies (contined)

3.3 Operating Segment Reporting

An operating segment is defined as a component @ndity’s business for which separate
financial information is available and is reviewegularly by senior management.

Segment information is presented consistently wlith Company’'s main line business,
which has been identified as Maritime Cargo Transpo

3.4 Foreign Currency Transactions

(@)

(b)

(©)

Presentation and Functional Currency

The items included in the financial position of leat the entities of the CSAV Group
are valued using the currency of the primary ecaa@mvironment in which the entity
operates (“functional currency”). The consolidafedncial statements are expressed
in US dollars, which is both the functional and senetation currency of the CSAV
Group.

Transactions and Balances

Transactions in foreign currency are convertechio @ompany's functional currency
using the exchange rate in force as of the dateeotransaction. Losses and gains in
foreign currency resulting from the settlement béde transactions and from the
translation of foreign currency-denominated monetassets and liabilities at the
closing exchange rates are recognized in the stateiwf comprehensive income,
unless they are deferred in net equity, as is &ise of cash flow hedge strategies.

Translation differences for non-monetary items sagkequity instruments at fair value
through profit and loss are presented as part ef ghin or loss in fair value.
Translation differences for non-monetary items sagkequity instruments at fair value
through profit and loss are presented as parteog#in or loss in fair value.

Conversion of CSAV Group Entities to Presentation @rrency

The results and the financial situation of all CS&Youp entities (none of which uses
the currency of a hyperinflationary economy) thse¢ @ functional currency other than
the presentation currency are converted to theeptason currency as follows:

(i) The assets and liabilities of each statement @nfifal position presented are
converted at the closing exchange rate as of fiwting date.
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Note 3 Summary of Significant Accounting Policies (contined)

34

35

Foreign Currency Transactions (continued)
(c) Conversion of CSAV Group Entities to Presentation @rrency (continued)

(i)  The income and expenses of each income statememirdgcare converted at the
average exchange rate, unless such average isreas@able approximation of
the cumulative effect of the exchange rates ine€fan the transaction dates, in
which case income and expenses are converted dati of the transactions.

(i)  Cash flows are translated in accordance with tbeigions of point (ii) above.

(iv) All resulting currency translation differences arecognized as a separate
component of net equity.

In consolidation, foreign currency translation erfnces arising from the conversion of a
net investment in foreign entities (or Chilean &esi with a functional currency other than

the functional currency of the parent company), afdoans and other instruments in

foreign currency that are designated as hedgethéme investments, are recorded in the
statement of comprehensive income. When an invedtisesold or disposed of, these

foreign currency translation differences are redxgphin the income statement as part of
the loss or gain on the sale or disposal.

Adjustments to goodwill and to the fair valuesarg from the acquisition of a foreign
entity are treated as assets and liabilities offdheign entity and converted at the year- or
period-end exchange rate, as appropriate.

Property, Plant and Equipment

Property, plant and equipment are measured at stiqoi cost, less accumulated
depreciation and impairment losses, where appkcabl

In addition, the acquisition cost must include fioial expenses that are directly attributable
to the acquisition, and they shall be recordedl uht asset in question is operating
normally.

Subsequent costs are included in the initial valluéhe asset or recognized as a separate
asset, only when it is likely that the future eamio benefits associated with the
components will flow to CSAV and the cost of thamgmnent can be determined reliably.
The value of the replaced component is de-recodni@¢her repairs and maintenance are
charged to profit or loss for the period in whitley are incurred.

When significant parts of an item of property, pland equipment have different useful
lives among themselves, these parts shall be redasl separate components.
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Note 3 Summary of Significant Accounting Policies (contined)

3.5 Property, Plant and Equipment (continued)

Depreciation is recognized in profit or loss, usthg straight-line method based on the

estimated useful life of each component of an ifrproperty, plant and equipment,

starting from the date on which the asset becoweitahle for use.
The estimated useful lives for assets are as fetlow

Buildings

Machinery and operating equipment
Containers

Vessels

Leasehold facilities and improvements
Furniture and office supplies

Vehicles

Computers

40 to 100 years
5to 14 years
13 to 14 years
16 to 25 years
Lease term
3to 10 years
5to 10 years

3 years

3.6

At each consolidated financial statement period-¢ne residual value and useful life of
the assets are reviewed, and adjusted where negessa

When the net book value of an asset is greaterith@&stimated recoverable amount, its net
book value is immediately lowered to its recovesadinount, through impairment of such

assets.

Losses and gains on the sale of property, planegngpment are calculated by comparing
the income obtained with the carrying amount arel recorded net in the statement of
comprehensive income.

Intangible Assets

Intangible assets include other identifiable nomatary assets, without physical
substance.

Only those intangible assets whose costs can lsemahly objectively estimated and those
assets from which it is likely that economic betsefvill be obtained in the future are

recognized for accounting purposes. Such intangibiets shall be initially recognized at
acquisition or development cost, and they shalvéieed at cost less the corresponding
accumulated amortization and any impairment logsesrred, for those intangible assets
with a finite useful life.

For intangible assets with a finite useful life, @tization is recognized in profit or loss,
using the straight-line method based on the estidhaseful life of the intangible assets,
starting from the date on which the asset is abkldor use or on a different date that
better represents its usage.

Intangible assets with an indefinite useful lifedagoodwill are not amortized and
impairment analyses are performed on an annuad.basi
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Note 3 Summary of Significant Accounting Policies (contined)

3.6 Intangible Assets (continued)

The classes of intangible assets held by CSAV dma dorresponding periods of
amortization are summarized as follows:

Class Minimum | Maximum
Purchased goodwill Indefinite
Development costs 3 year 4 year
Software 3 year 4 year
(a) Software
Acquired software licenses are capitalized on thsisbof costs incurred to acquire
them and prepare them for use. These intangibletsasge amortized over their
estimated useful lives.
(b) Patents, Trademarks and Other Rights
These assets are presented at historical coste Thyggs have no defined useful life
and, therefore, are not amortized. However, thefinde useful life is subject to
periodic review in order to determine whether tmelefinite useful life is still
applicable.
3.7 Goodwill

Goodwill represents the excess of the acquisitimst over the fair value of CSAV
share in the subsidiary's or associate’s identdiaiet assets and liabilities assumed,
measured as of the acquisition date. Purchasedwgb@&ipresented separately in the
financial statements as goodwill and is testedifgrairment on an annual basis and
valued at cost less accumulated impairment losdestchased goodwill related to
acquisitions of associates is included in investsdn associates and tested for
impairment of fair value along with the total batarof the associate. Gains and losses
on the sale of an entity include the carrying amiafrpurchased goodwill related to
the entity that was sold.

Purchased goodwill is allocated to cash-generatings for impairment testing
purposes. The allocation is made for those cashrgéng units that are expected to
benefit from the business combination in which symirchased goodwill was
generated.

Negative goodwill arising from the acquisition oh d@nvestment or business
combination is recorded in accordance with Note(&8)1
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Note 3 Summary of Significant Accounting Policies (contined)

3.8 Interest Expenses

Interest expenses incurred for the constructicengfqualified asset are capitalized over
the period of time needed to complete and prefperasset for its intended use. Other
interest expenses are recorded in profit or loss.

3.9 Asset | mpairment Losses

(a) Non-Financial Assets

(b)

Assets that have an indefinite useful life (e.godyill and intangible assets with
indefinite useful lives) are not amortized and &s&ted for impairment on an annual
basis.

Assets that are amortized are tested for impairmdmnever an event or change in
circumstances indicates that the carrying amougtmoabe recoverable.

An impairment loss is recognized for the amountMbjch the asset’s carrying amount
exceeds its recoverable amount.

The recoverable amount is the greater of the fdirevof an asset less costs to sell or the
value in use. To determine its value in use, fuestémated cash flows are discounted to
their present value using a before-tax discoure that reflects the current market
valuations over the time value of money and theifipeisks that an asset can have.

To conduct impairment testing, assets are groupesperating segment, as indicated in
Note 6.

Non-Financial assets other than purchased gooétwillvhich an impairment loss has
been recorded are reviewed at each period-endsi ttee loss has been reversed, in
which case the reversal cannot be greater thaorigieal impairment amount.

Impairment of purchased goodwill is not reversed.

Financial Assets

A financial asset that is not recorded at fair galrough profit and loss is evaluated at
each period-end in order to determine whether thereobjective evidence of
impairment. A financial asset is impaired if thesebjective evidence that a loss event
has occurred after the initial recognition of tlsset, and that this loss event has had a
negative effect on the asset’s future cash floasdhn be reliably estimated.
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Note 3 Summary of Significant Accounting Policies (contined)

3.9 Asset I mpairment Losses (continued)

(b) Einancial Assets (continued)

Objective evidence that financial assets are inggamay include delay or default by a
debtor or issuer, restructuring of an amount ovee@$AV in terms that would not be

considered in other circumstances, indications thatebtor or issuer will declare

bankruptcy, or the disappearance of an active méoken instrument. In addition, for

an investment in an equity instrument, a significanprolonged decrease in the fair
value of the asset, below its cost, is objectivd@we of impairment.

In evaluating impairment, CSAV uses historical then of probability of
noncompliance, the timing of recoveries and the wrhwf the loss incurred, all
adjusted according to management’s judgment ashether under the prevailing
economic and credit conditions it is likely thag thctual losses will be greater or lesser
than the losses indicated by historical trends.

Impairment losses related to trade and other rabkeg, which are valued at amortized
cost, are calculated as the difference betweeraggets’ carrying amounts and their
estimated recoverable amounts.
This estimate is determined based on the age akttevables as indicated in Note 9.
Losses are recognized in profit or loss and aleatfd in a provision against accounts
receivable. When a subsequent event causes thenambuhe impairment loss to
decrease, such decrease is reversed in profissr lo

3.10 Financial Instruments

Financial instruments are classified and valuedmliog to the following categories:

(i) Non-derivative Financial Assets

CSAV classifies its non-derivative financial assitto the categories listed below,
according to the purpose for which such assets vemguired. Management
determines the classification of financial assetsnunitial recognition.
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Note 3 Summary of Significant Accounting Policies (contined)

3.10 Financial I nstruments (continued)

(i)

Non-derivative Financial Assets (continued)

(@) Financial assets at fair value through profit amgs
Financial assets at fair value through profit avgslare financial assets held
for trading purposes or designated as such updralimecognition. A
financial asset is classified in this categorydfaired principally to sell in
the short term.
Assets in this category are classified as curreseta. This category also
includes investments in shares, debt instrumeimt® teposits, derivatives
not designated as hedges and other financial imesgs.

(b) Trade and other receivables
Trade receivables are initially recognized at faifue and subsequently at
amortized cost, less impairment losses. Impairnoéritade receivables is
recorded when there is objective evidence that L84l not be able to
collect all of the amounts owed to it in accordandth the original terms of
the accounts receivable, as described in Noteb3.9.
In the income statement, the subsequent recovepyeviously charged off
amounts is credited to cost of sales.

(c) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatifinancial assets with
fixed or determinable payments and a fixed matutéte that the Company
management intends to and is capable of holdingé&turity. If the CSAV
Group were to sell more than an insignificant antoninheld-to-maturity
financial assets, the entire category would beassified as available for
sale. These available-for-sale financial assetsirkided in non-current
assets, except those assets maturing in less thanoidths from the reporting
date, which are classified as current assets.
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3.10 Financial I nstruments (continued)

() Non-derivative Financial Assets (continued)

(d) Available-for-sale financial assets

Available-for-sale financial assets are non-denxafinancial assets that are
designated in this category or not classified ig ather category. They are
included in non-current assets unless managemtarids to dispose of the
investment in the 12 months following the reportidgte, and they are
recorded at fair value through profit and loss.

(e) Cash and cash equivalents

Cash and cash equivalents include cash held inleraad in banks; time
deposits in credit entities; other highly liquithost-term investments with an
original term of three months or less; and bankdrzdts. In the statement of
financial position, bank overdrafts are classifi@sl external resources in
current liabilities.

(i) Non-derivative Financial Liabilities

(@ Trade and other payables

Accounts payable to suppliers are initially recagdi at fair value and
subsequently at amortized cost using the effeatiezest method.

(b) Interest-bearing loans and other financial liakidis

Loans, bonds payable and other financial liabdite# a similar nature are
initially recognized at fair value, net of the @&tcurred in the transaction.
Subsequently, they are valued at amortized costaagddifference between
the funds obtained (net of costs to obtain theng mpayment value are
recognized in the income statement over the liftnefdebt using the effective
interest rate method.
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3.10 Financial I nstruments (continued)
(i) Issued Capital

Ordinary shares are classified as net equity.

Incremental costs directly attributable to the &ste of new shares are presented in
net equity as a deduction, net of taxes, fromicerne obtained in the placement.

(iv) Derivative Financial Instruments and Hedginctifities

Derivative financial instruments used to hedge esgosure in foreign currency, fuel
purchases and interest rates are initially recaghé fair value.

After initial recognition, derivative financial itreiments are measured at fair value,
and any changes are recorded as described below:

(& Accounting Hedges

At the beginning of the transaction, CSAV documetite relationship
between hedging instruments and the hedged itemsyell as the risk
management objectives and the strategy for carrgutgdifferent hedging
operations. The Company also documents its evalydboth initially and on
an ongoing basis, of whether the derivatives that ased in hedging
transactions are highly effective at offsetting rupes in fair value or in the
cash flows from the hedged items.

Derivative financial instruments that satisfy hedagcounting criteria are
initially recognized at fair value plus (less) ttransaction costs that are
directly attributable to contracting or issuing thetrument, as appropriate.

Changes in the fair value of these instrumentd Sleatecognized directly in
equity, to the extent that the hedge is effecthdhen it is not effective,
changes in fair value shall be recognized in pafioss.

If the instrument no longer satisfies hedge acdagrdriteria, the hedge shall
be discontinued prospectively. Any accumulated gjan losses that were

previously recognized in equity will remain untilet forecasted transactions
occur.
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Note 3 Summary of Significant Accounting Policies (contined)

3.10 Financial I nstruments (continued)

311

3.12

(iv) Derivative Financial Instruments and Hedginctikities (continued)

(b)  Economic Hedges

Derivative financial instruments that do not sgtisédge accounting criteria
are classified and valued as financial assetsabililies at fair value through
profit and loss.

The fair values of various derivative instrumensedi for hedging purposes
are shown in Note 12. Movements in the hedge rese#thin equity are
shown in Note 27. The total fair value of the hedgévative is classified as
a non-current asset or liability if the remainingtarity of the hedged item is
greater than 12 months and as a current asseallityi if the remaining
maturity of the hedged item is less than 12 months.

| nventories

Inventories are valued at cost or net realizableeyawhichever is lower. The cost is
determined by the “first-in-first-out,” or FIFO, ried and includes the acquisition cost
and other costs incurred in bringing it to its gland conditions of use.

The net realizable value is the estimated salasevial the normal course of business, less
estimated selling expenses.

Current and Deferred | ncome Taxes

Income taxes for the period include current incaamees and deferred income taxes.
Taxes are recognized in the statement of compraleirecome except for certain items
recognized directly in equity.

Current income taxes are calculated based on tHauss in force as of the reporting date
in each country.

Deferred taxes are calculated in accordance wéHidfility method over the differences
that arise between the tax basis of assets aniditiesband their carrying amount in the
financial statements. However, if the deferred $aaigse from the initial recognition of a
liability or an asset in a transaction other thdousiness combination, which at the time of
the transaction neither affected the accountingltrewr the tax gain or loss, it is not
accounted for. Deferred taxes are determined usingates (and laws) that have been
approved or that are about to be approved as akfmrting date and that are expected to
be applied when the corresponding deferred taxtaisserealized or when the
corresponding deferred tax liability is settled.
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3.12 Current and Deferred I ncome Taxes (continued)

3.13

Deferred tax assets are recognized to the extanittts likely that future tax benefits are
available with which to offset these differences.

Deferred income taxes for temporary differencesiragi from investments in subsidiaries
and associates are provisioned for, unless thengirof the reversal of the temporary
differences is controlled by the Company and likisly that the temporary difference will
not be reversed in the foreseeable future.

Employee Benefits

(@)

(b)

(c)

Post-employment and other long-term benefits

For the CSAV Group, staff severance indemnities cassified in this category.
This benefit determines the amount of the futureefie that employees have
accrued in exchange for their services in curradt@evious periods.

In order to determine the present value of suclefitera risk-free interest rate is
used. The calculation is performed by a qualifietuary using the projected unit
credit method.

All actuarial gains and losses arising from defibbedefit plans are recognized
directly in equity, as comprehensive income (losses

Contract termination indemnity

Commitments undertaken in a formal detailed pléthee in order to terminate the
contract of an employee before normal retiremem agto provide termination
benefits, are recognized directly in profit or loss

Short-term benefits and incentives

CSAV recognizes a provision for short-term beneéitsl incentives when it is

contractually obligated to do so or when past prachas created an implicit
obligation.
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Note 3 Summary of Significant Accounting Policies (contined)
3.14 Provisions
CSAV recognizes provisions when the following reqoients are satisfied:

(a) there is a current obligation, whether legal orlioip as a result of past events;
(b) itis likely that an outflow of resources will beeded to settle the obligation; and
(c) the amount has been reliably estimated.

In the case of a service contract that is consitlererous, a provision will be recognized
and charged to profit or loss for the period, foe tesser of the cost of settling the
contract and the net cost of continuing it.

Provisions for restructuring purposes are recoghtrethe extent that the CSAV Group
has approved a formal detailed plan, and that sestructuring has been publicly
reported or has already begun.

Provisions are not recorded for future operatirgsés except for the onerous contracts
mentioned above.

These provisions are valued at the present valtieeoflisbursements that are expected to
be necessary to settle the obligation using a discate that reflects the current market
assessments of the time value of money and théfispisks of the obligation.

3.15 Other Non-Financial Liabilities

This item includes liabilities that are not of adhcial nature and do not qualify as any
other type of liability.

3.16 Revenue and Cost of Sales
Revenue and cost of sales derived from the praviefomaritime transport services are

recognized in profit or loss considering the petaga of completion of the service as of the
reporting date, as long as the result can be tglegimated.
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3.16 Revenue and Cost of Sales (continued)

3.17

3.18

The provision of services can be reliably measaetbng as the following conditions are
met:

(@) The amount of the revenue can be reliably measured;

(b) It is likely that the economic benefits associatetth the transaction will flow to the
entity;

(c) The percentage of completion of the transactiorofathe reporting date can be
reliably measured; and

(d) The costs incurred by the transaction and the dostomplete it can be reliably
measured.

When the results of services provided cannot bécrritly and reliably estimated, in
accordance with the requirements stated aboveettemue is recognized only to the extent
that the expenses incurred can be recovered.

Revenue and costs related to subletting vessetee@wgnized in profit or loss on an accrual
basis.

Revenue and cost of sales from other serviceseckltd the maritime business are
recognized in profit or loss on an accrual basis.

Revenue is recognized net of standard discountb@mases.
Discontinued Operations
The preparation criteria for discontinued operagiare described in Note 2b.

Finance | ncome and Costs
Finance income is accounted for based on its effecate.

Finance costs are generally recognized in profikoes when incurred, except for costs
incurred to finance the construction or developnaémjualified assets.

Finance costs are capitalized starting from the datwhich knowledge about the asset to
be constructed is obtained. The amount of the algg@t finance costs (before taxes) for
the period is determined by applying the effectiterest rate of the loans in force during
the period in which financial expenses were capitdlto the qualified assets.
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3.19

3.20

321

3.22

Leases

Lease contracts in which substantially all risksl aewards of ownership of the leased
assets are transferred to the companies of the CGRMp are classified as finance
leases. All other leases are classified as operbases.

For finance leases, at the start of the contra@saet is recognized in property, plant and
equipment, and a financial liability is recognizied the lesser of the fair value of the
leased asset and the present value of the minirease [payments.

For operating leases, installments are recognigezkpenses during the term of the lease.

Determination of Fair Value

Some of the CSAV Group’s accounting policies arstidisures require that the fair value
of certain financial assets be determined as falow

(a) Financial Assets

The fair value of financial assets at fair valuetigh profit and loss and available-for-

sale financial assets is determined at market value

(b) Trade and Other Receivables

Considering that trade receivables have a ternessf than 90 days, their fair value is not
estimated to differ significantly from their canng amount.

(c) Derivatives

The fair value of derivative contracts is basedhair quoted price.

Earnings (Loss) per Share

Basic earnings (loss) per share are calculatedeastio between net profit (loss) for the
period divided by the weighted average number afroon shares outstanding during the
period.

Distribution of Dividends

The distribution of dividends to the Company’s €tamiders is recognized as a liability in

CSAV'’s annual consolidated accounts in the penod/iich they become payable. The
Company'’s policy is to distribute 30% of distribliia net profits.

32



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
As of September 30, 2014
(Unaudited)

Note 3 Summary of Significant Accounting Policies (contined)

Note 4

Note 5

(i)

3.23 Environmental | ssues

Disbursements related to environmental protectiencharged to the income statement
when incurred.

Changes in Accounting Policies and Estimates

The financial statements as of September 30, 28@d4ot present any changes in policies or
accounting estimates that may affect their comphitsatvith the prior year.

Financial Risk Management

The Company'’s activities are exposed to differamarfcial risks: (a) Business Risk, (b) Credit
Risk, (c) Liquidity Risk and (d) Market Risk. Theo@pany seeks to minimize the potential
effects of these risks through the use of finarmbglvatives or by establishing internal financial
risk management policies.

(@)

Business Risk

The main risks for the containershipping busines2dl14 are related to an imbalance between
the supply of and demand for containershippingfaeti(bunker) prices.

Supply-Demand Equilibrium

Approximately 90% of CSAV's business comes fromtamershipping, of which 74.8% is
linked to Latin America. Growth in demand for cantshipping is tightly correlated with
global economic growth.

Containershipping supply is a function of installedpacity, delivery rate and vessel
disposal rate. There is currently an imbalance eetwsupply and demand, reflected in
installed capacity that exceeds demand at a glebel.

An individual analysis of each route and servicevjited by the Company may differ from
this global trend.

Another important point is the percentage of leasedsels (operating leverage) with
respect to the industry as a whole. Currently, abetainershipping industry's own fleet
accounts for 50% of its operations, while the Conysown fleet makes up just 29.8 %.
This arrangement can negatively impact the Compaingn vessel lease prices are not
linked to variations in market prices of bunkerlfue
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Note 5 Financial Risk Management (continued)

(@

(i)

(ii)

Business Risk (continued)

Supply-Demand Equilibrium (continued)

The Company has taken the following measures taeaddvolatility in the shipping
industry:

* reducing CSAV’s exposure to shipping industry witst particularly for routes and
services where the Company has fewer competitivargeges. The plan implemented
in 2011 has reduced the Company’s cargo transpmadty by more than 45% with
respect to that year,

e increasing the its efficiency by operating largessels along each of its routes and
services through strategic alliances with indultading companies. This new strategic
definition has led the Company to increase its n@wf joint operations from close to
30% in mid-2011 to 100% at present,

« increasing the proportion of its own fleet by reidgcits operated capacity and with
support from the vessel investment plan, finaneceg@art with capital increases. This
initiative enabled CSAV to expand the transportatapacity of its proprietary fleet
from 8% as of year-end 2010 to 29.8% as of Septe@fhib4. With 7 vessels scheduled
for delivery in late 2014 and early 2015, CSAV willatch industry averages for
proprietary fleet proportions by the first half2015.

Fuel Prices

An important component of the Company's cost stinects fuel (known as bunker). The
Company primarily consumes IFO 180, IFO 380, IFO 886d MDO/MGO as fuel for the
vessels it operates.

During the first nine months of 2014, sales at gpates represent 73% of the Company's
total sales and are indexed to bunker fuel votatilising a "bunker adjustment factor"
(BAF) surcharge. Only in cases of excess demandupply-demand equilibrium for
containershipping will it be possible to index 10G%6 the spot sales price to bunker
volatility.

For contract-based sales, which represent 27%edCtdmpany's total sales, 59% include an

indexation clause for variations in fuel pricesr Blee remaining contracts, which do not
contain a fuel price adjustment clause, the Comgautgrs into
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Note 5 Financial Risk Management (continued)

(@
(ii)

(b)

(i)

Business Risk (continued)

Fuel Prices (continued)

fuel derivatives adjusted to the term of the cqroesling contract, thus achieving the
desired match between total contract duration haeduel hedge for that transaction.

For example, an increase in fuel prices of US$IOnperic ton would have had a negative
impact of around US$ 4.6 million on the Companygsults during the first nine months of
2014, based on the same fuel volumes consumedebdmpany during that period in

2014 and the fact that the Company cannot fullyspgag increase on to its customers,
maintaining all other variables constant.

Credit Risk

Credit risk is derived from the CSAV Group’s expasio (i) potential losses resulting

mainly from non-fulfillment of obligations by custers, third-party agencies and carriers
with which the Company has signed vessel leaseonrs#ét sale agreements and (i)

counterparty risk in the case of financial assedmtained with banks.

Receivables

The Company has a strict credit policy for managtsgportfolio of accounts receivable.
This policy is based on the determination of linésredit to direct customers and to non-
related agencies. In granting credit to direct aongrs, the Company analyzes solvency,
payment capacity, banking and commercial refererioeghe individual customer, the
industry and the market in general, as well asctigomer's historical payment behavior
with the Company. For non-related agencies, theqa® is similar, although there are
contracts and guarantees that mitigate credit risk.

This credit is reviewed on an annual basis, andiapeare is taken so that the conditions
offered, with respect to both amounts and terms,agpropriate given market conditions.
Payment behavior and the percentage of utilizatibsuch credit are monitored on an
ongoing basis.

In addition, there is a rigorous policy for nonealiable accounts receivable, which is based
on the provisioning of any significant deviationthviespect to payment behavior.

Regarding vessel and slot leases to third pattiesCompany supports its agreements using
Charter Party and
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Note 5 Financial Risk Management (continued)

(b) Credit Risk (continued)

Slot Charter Agreements drafted using industry ddeth models that appropriately cover
our interests. CSAV only leases vessels and/os $tobther shipping companies, always
taking into consideration the counterparty’s credithiness. In the case of slot charters,
CSAV often leases slots from the same shipping @mes to which it leases its own slots
on other vessels and provides services, which esdiine risk of default.

The Company's maximum credit risk exposure fronoants receivable corresponds to the
total of these accounts net of impairment, as kbetdielow:

As of December

As of September 30, 2014 31, 2013
Discontinued
Operations Total
Note ThUS$ ThUS$ ThUS$ ThUS$

Trade receivabl 9 23,63: 249,57: 273,20 288,91
Impairment of trade receivab 9 (1,904 (11,116 (13,020 (14,437
Trade receivables, r 21,72¢ 238,4¢ 260,18 274,48(
Other receivable 9 40¢ 1,661 2,07C 7,72C
Impairment of other receivab 9 (120 (120 (119
Other receivables, r 9 28¢ 1,6€ 1,95 7,601
Total receivable 22,01t 240,11 262,13 282,08:

The Company records provisions when there is ecieleaf impairment of trade
receivables, based on the following criteria:

Provisioning Criteria for Receivables Factor
Age of Receivable

Over 180 days 100%

Receivables from agencies over 21 days 100%

Legal collection, checks with non-sufficient furadsd other similar events 100%
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Note 5 Financial Risk Management (continued)

(b) Credit Risk (continued)

During the period, the provision for impairmentagicounts receivable had the following

movements:
As of Decembe
As of September 30, 2014 31, 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$

Opening balance 1,800 12,746 14,546 17,349
Increase (decrease) in impairment for the pe 224 (1,630 (1,406 (2,793
Closing balance (Note 9) 2,024 11,116 13,140 14,556

(i) Financial Assets

The Company has in place a financial asset invgsolicy that includes time deposits
and repurchase agreements. It maintains curr@ouats at financial institutions with
“investment grade” risk ratings.

The carrying amount of these financial assets sgmts the maximum exposure to
counterparty risk, as detailed as follows:

As of
December 31,
As of September 30, 2014 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Cash and cash equivalents (Note 7) 75,553 89,134 164,687 201,659
Other financial assets (Note 8) 1,743 2,6864,429 7,641
Total 77,296 91,820 169,116 209,300
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Note 5 Financial Risk Management (continued)

(b) Credit Risk (continued)

(i) Hedged Positions

As part of its risk management policy, the Comphay interest rate, exchange rate and
oil price hedges. These instruments are contrattterigh financial institutions with
“investment grade” risk ratings. Its positions dsSeptember 30, 2014 and December
31, 2013, are detailed as follows:

Financial Institution Product Valuation as of
September 31, 2014 December 31, 2013
Discontinued
Operations Total
ThUus$ ThUS$ ThUS$ ThUus$

Banco de Chile Interest Rate Swap - (564) (564) 1,121
BTG Pactual Interest Rate Swap - (679) (679) (244)
Euroamerica Interest Rate Swap - 438 438 1,307
Barclays Fuel Oil Swaps - (11) (11) (37)
Koch Supply & Trading Fuel Oil Swaps - (91) 91) (72)

(c) Liquidity Risk

Liquidity risk arises from the Company’s exposupefdctors that can severely affect its
income generating capacity and, as a result, it&king capital and liquidity. These
factors include the following:

(a) the negative global economic scenario in tesfrdemand growth, (b) oversupply of
cargo transport capacity on containerships, (odngtrcompetition prevailing in the

industry and (d) high fuel costs. (See section arkét Situation in Reasoned Analysis,
which complements these financial statements).

As a result, the Company has worked to increasecssiof liquidity using, if necessary,
committed lines of credit and structured loansaiied as follows:

» Committed line of credit for Ch$76,396,800,000 seduin December 2012 for 3 years
with Banco Consorcio, Banco Itat Chile and Compaf@aSeguros de Vida Consorcio
Nacional de Seguros S.A. Currently, this line is @$66,000,000,000 with Banco Ital
Chile. As of September 30, 2014, 100% of this hm&s available for the Company's
future use.
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Note 5 Financial Risk Management (continued)

(c)

Liquidity Risk (continued)

Committed line of credit for US$60,000,000 securedune 2013 for 1 year with Tanner
Servicios Financieros S.A. through assignment edlicr which was renewed in July 2014
and now expires in December 2016. As of September2G14, 46% of this line was
available for the Company's future use.

Committed line of credit for Ch$40,684,800,000 seduin September 2013 for 3 years
with Banco Santander Chile and Banco Penta. ASeptember 30, 2014, 100% of this
line was available for the Company's future use.

Structured loan for US$ 100,000,000 secured in Ninex 2013 for 3 years with Bladex.
This line has been fully used and expires in Novemf16.

Structured loan for US$ 50,000,000 secured in M@g42for 7 months with Banco
Santander Chile. This line has been fully usedexires in December 2014.

Structured loan for US$ 50,000,000 secured in RO®BA for 1 year with Banco Itad
Unibanco — Nassau Branch. This line has been @igdbd and expires in June 2015.

As of September 30, 2014, CSAV has lines availdbleworking capital needs of
approximately MUS$ 437, of which MUS$ 232 has besed. This liquidity allows

CSAV to more effectively deal with variations irtémational markets or in the shipping
industry that could reduce revenue or increasescost
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Note 5 Financial Risk Management (continued)
(© Liquidity Risk (continued)

As a reference of the Company’s liquidity risk, tbentractual maturities of its financial liabili§ge including estimated interest
payments, are detailed below:

Contractual 6 Months or More than 5
Carrying Amount Cash Flows Less 6 —12 Months 1-2 Years 2-5 Years Years
ThUus$ ThUus$ ThUus$ ThUS$ ThUS$ ThUS$ ThUS$
September 30, 2014 Note
Non-derivative financial liabilities
Guaranteed bank log 21 (517,102 (623,211 (68,394 (35940 (70,840 (192,431 (255,605
Bank instruments without guaran 21 (200,440 (210,408 (52,749 (52,167 (4,269 (101,223 :
Trade and other payables and payables to relatéépal0 & 22 (472,111) (472,111) (472,111) - - -
Derivative financial liabilities
Hedging liabilitie! 12 (906, (906 (906, - -
Total (1,190,559) (1,306,636) (594,160) (88,107) (75,109)  (858) (255,605)

The cash flows included in the maturity analysisr@ot expected to occur significantly before oerafhe maturity date
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Note 5 Financial Risk Management (continued)
(© Liquidity Risk (continued)
Contractual 6 Months or More than 5
Carrying Amount Cash Flows Less 6 —12 Months 1-2Years 2-5Years Years
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
December 31, 2013 Note
Non-derivative financial liabilities
Guaranteed bank loz 21 (486,123 (571,406 (30,860 (80,188 (58,803 (161,384 (240,171
Bank instruments without guaran 21 (205,865 (226,208 (8,330 (8,628 (17,780 (142,651 (48,819
Trade and other payables and payables to relattigpa 10 y 22 (443,816) (443,816) (443,816) - - - -
Derivative financial asset
Hedging assets 12 2,184 2,184 - - - - 2,184
Derivative financial liabilities
Hedging liabilitie: 12 (109, (108 (108; -
Total (1,133,729) (1,239,354) (483,114) (88,816) (76,583)  (388) (286,806)
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Note 5 Financial Risk Management (continued)
(d) Market Risk
Market risk, as analyzed in this section, is tlsk that the value of the Company’s assets or
liabilities continuously and permanently fluctuateger time as the result of a change in key
economic variables such as: (i) interest ratgsexichange rates, and (iii) fuel prices.
The Company uses cash flow hedges to mitigate @sanghese variables. Variations in these
hedges, in accordance with IFRS accounting criténigact the consolidated statement of

changes in equity.

The details of the derivatives held by the Compamsiuding their fair value, are presented in
Note 12.

() Interest rate fluctuations

Interest rate fluctuations impact the Company’'satileg rate obligations. Given that a
considerable portion of the Company’s debt strectuas floating interest rates (mainly
LIBOR), the Company has benefited in recent yerans fdrops in these rates.

As of September 30, 2014 and December 31, 2013 dnepany’s net asset and liability

position in interest-bearing financial instrumenky, type of interest, is detailed as
follows:

42



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES
Notes to the Interim Consolidated Financial Stateisie
As of September 30, 2014
(Unaudited)
Note 5 Financial Risk Management (continued)

(d) Market Risk (continued)

() Interest rate fluctuations (continued)

As of
December 31,
As of September 30, 2014 2013
Discontinued
Operations Total
Note ThUS$ ThUS$ ThUS$ ThUS$
Financial assets at fixed ral
Cash and cash equivale 7 75,55:¢ 82,69¢ 158,25: 123,95¢
Other financial asse 8 - 17C
Total financial assets at fixed ra 75,558 82,6¢ 158,25 124,12
Financial assets at variable ra
Cash and cash equivale 7 - 6,43¢ 6,43¢ 77,69¢
Other financial asse 8 1,743 2.68¢€ 4,42¢ 7,471
Total financial assets at variable r 1,743 9,12 10,86¢ 85,17
Total financial asse 77,29€ 91,82 169,11¢ 209,29
Financial liabilities at fixed rate
Bank loan 21 - 341,95( 341,95( (373,812
Othel 21 43,764 43,76¢ (55,289
Total financial liabilities at fixed rat 43,76¢ 341,95( 385,71« (429,101
Financial liabilities at variable rat
Bank loan 21 87,96: 243,96¢ 331,92¢ (262,887
Othel 21 - 8C 804 (109
Total financial liabilities at variable ra 87,96 244 77. 332,73 (262,996
Total financial liabilities 131,725 586,722 718,447 (692,097
Net fixed-rate positic 119,31° 424,64¢ 543,96" (304,972
Net variable-rate positic 89,70« 253,89: 343,59¢ (177,826
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Note 5 Financial Risk Management (continued)

(d)
(i)

(ii)

Market Risk (continued)

Interest rate fluctuations (continued)

The potential effect of interest rate fluctuationa variable-rate financial
instruments (assets and liabilities) held by CSAdttare not hedged is shown in
the following table. The variation considers anrgase of 1% in the 6-month
Libor rate, which is used mainly for variable-rdteancial liabilities, and an
increase of 1% in the overnight Libor rate, whistprimarily used to invest cash
surpluses. These variations are considered reasopassible, based on market
conditions and to the best of our knowledge ancetstdnding:

For the three months
ended September 30,

For the nine months
ended September 30,

201¢ 201z 201¢ 201z
ThUS{ ThUS{ ThUSY ThUS{
Effect on profit or loss
Increase of 100 basis points in 6 month
LIBOR and overnight LIBOR (2,130) (1,613) (820) &0

Exchange rate fluctuations

The Company's functional currency is the US doNehnjch is the currency in

which most of its operating income and expenseslaneminated as well as the
currency used by most of the global shipping ingusthe Company also has
income and expenses in Chilean pesos, Braziliah aed euros, among other
currencies.

The Company’'s assets and liabilities are generedgressed in US dollars.
However, the Company has assets and liabilitiestler currencies, which are
detailed in Note 32, Foreign Currency.

The Company reduces its risk from exchange ratéati@ns by periodically
converting any balances in local currency that edcpayment requirements in
that currency into US dollars. It has entered thédivatives for each of the draws
made against the Chilean peso line of credit abigilto the Company.
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Note 5 Financial Risk Management (continued)
(d) Market Risk (continued)

(i)  Exchange rate fluctuations (continued)

The following table shows the maximum exposure riskforeign currency
fluctuations of the Company's non-U.S. dollar-demated financial assets and
liabilities as of September 30, 2014 and Decemhier2813 (see Note 12 Hedge
Assets and Liabilities):

As of September 30, 2014 Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThuUusS$

Cash and cash equivale 12,924 8,810 3,924 21,895 47,553
Other financial assets (current and non-current) - 333 368 - 701
Trade and other receivables (current and non-ct)rren 16,783 9,578 10,168 13,375 49,904
Bank instruments without guarantee - - (43,764) - (43,764)
Trade payables and other non-financial liabili{i@srrent and
non-current) (41,231) (32,585) (22,519) (75,961) (172,296)
Net exposure as of September 30, 2C (11,524 (13,864 (51,823 (40,691 (117,902
As of December 31, 201 Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Cash and cash equivalents 19,725 13,976 2,578 25,832 62,111
Other financial assets (current and non-current) - 347 368 - 715
Trade and other receivables (current and non-ctjrren 21,633 14,096 7,760 16,081 59,570
Bank instruments without guarantee - - (55,288) - (55,288)
Trade payables and other non-financial liabilif@srrent and
non-current) (37,967)  (33,952) (10,378)  (73,148) (155,445)
Net exposure as of December 31, 2C 3,391 (5,533 (54,960 (31,235 (88,337

The potential effect of a 10% depreciation in tHe dbllar with respect to other important currendees
which the Company is exposed would result in atgreeharge of US$ 6.4 million on the Company's
results for the nine-month period ended Septembg2@14, keeping all other variables constant.
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In accordance with the definitions establishediR$ 8 “Operating Segments,” the CSAV Group segmientausiness according to the type of servicesigeal and,
accordingly, has defined one sole segment calledtilbe Cargo Transport.

Revenue
Costofsales

Gross profit

Otherincome
Administrative expenses
Otherexpenses
Othergains (losses)

Operating profit (loss)

Finance income

Finance costs

Share of profits (loss) of equity-accounted invesge
Translation differences

Gain (loss) from adjustment units

Profit loss) before income tax

Income taxexpense
Profit (loss) from continuing operations

Profit loss) for the perio

P rofit (loss) attributable to non-controlling ineests
Profit (loss) attributable to owners ofthe Comp

Maritime Cargo Transport

Discontinued Operations Total
For the nine For the three For the nine For the three For the nine For the three
months ended months ended months ended months ended months ended months ended
September 30, September 30, September 30, September 30, September 30, September 30,
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
ThUuss$ ThUS$ Thus$ ThUS$ ThUS$ ThUuss$ ThUS$ Thuss$ Thuss$ Thuss$ HUS $ ThUS$
188,992 338,433 32,611 109,497 2,013,382 2,129,715 75,13849,569 2,202,374 2,468,148 747,741 959,066
(179,761) (318,772) (29,091) (91981 (2,003,315)2,101,253) (696,907) (834,696) (2,183,076) (2,425) (725,998) (926,677)
9,231 19,661 3,520 17,516 10,067 28,462 18,223 14,873 »,29 48,123 21,743 32,389
702 725 219 228 1846 545 1,233 233 2,548 1,270 1452 461
(13,759) (21964) (4,446) (6,458) (148,713) (1BBB (46,880) (49,510) (162,472) (174,822) (51,326) 55068)
(1,338) (40,000) (1126) (33) (2,030) 1159 (1,277) (1338) (42,030) 33 (1,310)
(17,347) 53,887 1191 22 319 753 465 (47) (17,028) 54,640 1656 (25)
(22,511) 12,309 (642) 11,275 (136,481) (125,128) 8PB) (35,728) (158,992) (112,819) (26,442) (24353
889 - 867 - 405 280 142 (14) 1,294 280 1,009 (14)
(3,163) (9,936) (1342) (2,960) (27,827) (21760) 9,353) (8,525) (30,990) (31696) (10,695) (11,485)
639 (618) - (847) 2,938 2,945 996 1,057 3,577 2,327 996 210
10,929 3,099 8,851 (448) 1,314 5,383 (3,278) (1636) 12,243 8,482 5,573 (2,084)
(1,740) (675) (157) (639) (727) 1 (726) 1 (2,467) (674) (883) 638)
(14,957) 4,179 7,577 6,381 (160,378) (138,279) (38,019) (44,845) (175,335) (134,100) 0(B42) (38,464)
25,990 27,649 (46) 11,012 (9,631 (760) (4,671) (285 16,359 26,889 (4,717) 8,160
11,033 31,828 7,531 17,393 (170,009) (139,039) (42)690(47,697) (158,976) (107,211) (35,159) (30,304)
11,033 31,828 7,531 17,393 (170,009) (139,039) (42)690(47,697) (158,976) (107,211) (35,159) (30,304)
371 559 (7 548 454 525 227 32 825 1084 220 580
10,662 31,269 7,538 16,845 (170,463) (139,564) (42,917 47,729) (159,801) (108,295) (35379) (30,884)
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Note 6 Segment Reporting (continued)

Assets and liabilities by segment as of SeptemBe2@14 and December 31, 2013, are summarizedlaw$o

Maritime Cargo Discontinued
Transport Operations
2014 2013 2014 2013
ThUS $ ThUS $ ThUS $ ThUS $
Assets persegment 655,793 2,377,113 1,795,013
Proceeds from associates 13 13,132 10,720 -
Liabilities per segment 240,649 1,350,379 1,083,376

Income by geographic region from continuing ana@aminued operations is summarized as follows:

Maritime Cargo Transport

Forthe nine months ended Forthe three months ended
September 30, September 30,
2014 2013 2014 2013
ThUusS $ ThUuS$ ThUus $ Thus$
Asia 836,832 937,580 290,400 360,633
Europe 287,628 281035 97,691 64,752
Americas 1,047,593 1,213,454 332,701 364,685
Africa 30,321 36,079 26,949 26,553
2,202,374 2,468,148 747,741 816,623
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Note 6 Segment Reporting (continued)
The main services of the Maritime Cargo Transpegnsent are primarily oriented towards

transport of cargo in containers and, to a less&ng the transport of bulk products and
automobiles.

The Company does not have any customers thatgmdicant on an individual basis.

The Company uses the following criteria to measuceme, assets and liabilities within each
reported segment:

Income for the segment is composed of revenue apdnses related to operations that are
directly attributable to the reporting segment.oime was recorded based on measurement of
revenue and expenses according to the degree qiietom (Note 3.16).

The assets and liabilities reported for the opegaiegment consist of all those that are

directly involved in the provision of a certain @ee or operation and directly attributable to
that segment.
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Note 7 Cash and Cash Equivalents

Cash and cash equivalents are detailed in thenoifptable:

As of September 30, 2014 As of December 31, 201
Discontinued
O perations Total
ThUS$ ThUS$ ThUS$ ThUS$
Cash on hand 1 319 320 277
Bank balances 75,291 82,378 157,669 123,683
Time deposits 261 6,437 6,698 76,547
Repurchase and sellback agreements - - - 1,152
Otros
75,55% 89,13¢ 164,68 201,65¢
Total

As of September 30, 2014, the Company has fundsified as cash and cash equivalents
that are not freely available, totaling ThUS$ 10,§2hUS$ 20,636 as of December 2013).
This amount is reserved to guarantee principal iatetest payments on the Company's
vessel financing agreements with HSH Nordbank, BNiFibas and DVB Bank America
NY.

Cash and cash equivalents, detailed by currencingla014 and 2013, are as follows:

As of September 30, 2014 As of December 31, 2013

Discontinued

Operations Total
Currency ThuS$ Thus$ ThuS$ Thus$
US dolla 67,48¢ 49,61F 117,10 141,24:
Chilean pes 2,161 1,792 3,95¢ 2,58(
Eurc 3,221 9,70: 12,92« 18,04(
Pound sterlin 1,57: 1,79¢ 3,371 1,69:
Rea - 8,81( 8,81( 13,971
Yuar 53¢ 527 1,06t 3,38¢
Hong Kong dolla 19z 311 502 381
Mexican pes 17¢€ 58€ 762 30t
Yen 39 . 39 121
Other currencie 164 15,99: 16,15t 19,93:

Total 75,553 89,134 164,687 201,659
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Note 8 Other Financial Assets

(Unaudited)

Other financial assets are detailed as follows:

Hedging derivative contracts (Note 12)
Collateralguarantees (%

Totalothercurrent financialassets

Other financialinstruments

Totalothernon-current financialassets

Current
As of September 30, 2014 As of December 31, 2013
Discontinued
Operations Total
ThUS $ ThUS$ ThUS $ ThUS $
- - 2,184
- - 170
2,35¢

Non-Current

As of September 30, 2014 As of December 31, 2013
Discontinued
Operations
Total
ThUS$ ThUS$ ThUS $ ThUS$
1743 2,686 4,429 5,287
174z 2,6€ 4,42¢ 5,287

(*) As of December 31, 2013, collateral guaranteesespond to restricted bank deposits
to guarantee the greater hedge payment due tad#chs in the market value of fuel

hedging derivatives.
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Trade and Other Receivables

Trade and other receivables are detailed as follows

Trade receivables
Impairment of trade receivables

Trade receivables, net

Other receivables
Impairment of other receivables

Other receivables, net

Total current receivables

Trade receivables
Impairment of trade receivables

Trade receivables, net

Other receivables
Impairment of other receivables

Other receivables, net

Total non-current receivables

Current

As of September 30, 2014

As of December 31, 2013

Discontinued

Operations Total
ThUuS$ ThUS$ ThUuS$ ThUS$
23,633 249,574 273,207 288,917
(1,904) (11,116) (13,020) (14,437)
21,729 238,458 260,187 274,480
409 1,661 2,070 7,720
(120) - (120) (119)
289 1,661 1,950 7,601
22,01¢ 240,11¢ 262,13 282,08:

Non-Current

As of September 30, 2014

As of December 31, 2013

Discontinued

Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
2 - 73
2 - 73
‘ 73
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Trade and Other Receivables (continued)

Trade receivables are derived from operations @rtkethe provision of services related to
the maritime business and other similar ones.

Most current trade receivables are due within tinneaths from the reporting date.

Other receivables primarily include prepaymentsstmpliers and agents, recoverable
expenses, receivables from ship owners and redes/élom personnel, among others.

The fair value of trade and other receivables doess differ significantly from their
carrying amount.

The CSAV Group records provisions when there id@wte of impairment of trade
receivables, based on the criteria described ire Nlo® and according to the following
guidelines:

Age of Receivabli Factor
Over 180 days 100%
Receivables from agencies over 21 days 100%
Legal collection, checks issued with non-sufficiéartds and other

similar concepts 100%

High-risk clients based on case-by-case analysisrmarket conditions 100%

Trade and other receivables are detailed by mgturihe following table:

As of September 30, 2014

As of December 31, 2013

Discontinued

Operations Total
No. of No. of
Clients ThUS$ ThUus$ ThUS$ Clients ThUS$

Current 15,434 15,898 214,112 230,010 14,041 209,651
Due between 1 and 30 days 2,474 2,093 20,608 22,701 45,06 58,720
Due between 31 and 60 days 941 278 1,143 1,421 1,083 27,70
Due between 61 and 90 days 645 2,999 1,334 4,333 532 72,60
Due between 91 and 120 days 535 165 1,156 1,321 367 1,558
Due between 121 and 150 days 451 79 263 342 352 1,285
Due between 151 and 180 days 414 506 1,503 2,009 616 558

Final balance 22,018 240,119 262,137 282,081
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Note 9 Trade and Other Receivables (continued)

Changes in impairment losses from accounts recke\ak detailed as follows:

As of September 30, 2014 As of December 31, 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Opening balance 1,800 12,746 14,546 17,349
(Reversal) increase for impairment provision 224 630) (1,406) (2,793)
Closing balance 2,024 11,116 13,140 14,556

Once the out-of-court and legal collections stegogetheen exhausted, the assets are written
off against the provision that was recorded. ThéACSroup only uses the allowance
method and not the direct write-off method in ordelpetter control these accounts.
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Note 10 Balances and Transactions with Related Parties

The net balance of accounts receivable from andhlgayto non-consolidated related
parties is detailed in the following table:

Current Non-Current
As of As of As of As of
September December September December
30, 2014 31,2013 30,2014 31,2013
ThUS$ ThUS$ ThUS$ ThUS$
Receivables from related parties 186 24 - 3,369
Payables to related parties (24,935) (29,893)
Total (24,749) (29,869) - 3,369

Current balances with related companies arise framsactions within the Company's line
of business and are carried out at market conditianith respect to price and payment
terms.

Non-Current Receivables

The account receivable from Dry Bulk Handy Holdiimg. presented as non-current in
December 2013 was paid in 2014 as part of thedddios to sell that company. (See Note
35 a.2, Other Legal Contingencies).

Accounts Payable

Accounts payable correspond to ordinary transastiaithin the Company’s line of
business.

The Company has no non-current payables to refsdies.
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Note 10 Balances and Transactions with Related Parties (ctinued)

Receivables from related parties are summarizdollasvs:

As of As of
September 30, December 31
2014 2013
Taxpayer ID Country Company Transaction Relationship Currency ThUS$ ThUS$
Foreign Peru Consorcio Naviero Peruano S.A. Other Assec UsD 54
86.712.100-5 Chile Cosem S.A. Services Common sharehaltd/or director usDh 4
76.344.250-0 Chile Distribuidora Santa Rita Ltda. By Common shareholder and/or director usD 18 23
76.344.250-0 Chile Distribuidora Santa Rita Ltda. €atraccount Common shareholder and/or director usb 67
94.660.000-8 Chile Maritima de Inversiones S.A. Sawic Common shareholder and/or director UsD 1 1
Foreign Germany  Peter Dohle (IOM) Ltd. Services Commsbareholder and/or director uUsb 39
90.929.000-7 Chile Vifia Santa Carolina S.A. Currerdoant Common shareholder and/or director usD 3
TOTAL 186 24
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Note 10 Balances and Transactions with Related Parties (ctinued)

Payables to related parties are summarized asvllo

CSAV

As of As of
September December 31,
30,2014 2013
Taxpayer ID Country Company Transaction Relationship Currency ThUS$ ThUS$
99.511.240-K Chile Antofagasta Terminal Internacio8ai. Services Common shareholderand/or dir UsSD 1,395 522
99.511240-K Chile Antofagasta Terminal Internacio8ai. Currentaccount Common shareholder and/or dir DUS 152 -
Foreign Peru Consorcio Naviero P eruano S.A. Services soASate uUsD 2,398 1,769
Foreign Peru Consorcio Naviero P eruano S.A. Curre cibamt Associate UsD 799 3
Foreign Ecuador Ecuaestibas S.A. Services Common sbddehand/or dir UsD 153 228
Foreign Ecuador Ecuaestibas S.A. Currentaccount Comstmmeholderand/or dir UsSD 131 23
Foreign United States Florida International TermihhC Services Common shareholderand/or dir UsD 162 988
Foreign United States Florida International TermihhC Current account Common shareholderand/or dir UsSD 1,184 53
Foreign Ecuador Inarpi S.A. Services Common shareholder and/or dir UsSD 219 376
Foreign Ecuador Inarpi S.A. Currentaccount Common shareholderand/or dir UsD 401 3 7
96.915.330-0 Chile lquigue Terminalinternacional S.A Services Common shareholderand/or dir UsD 1,350 925
Foreign Brazil SAAM Do Brasil Ltda. Services Common sékolderand/or dir UsD 228 1,886
Foreign Brazil SAAM Do Brasil Ltda. Currentaccount Comn shareholderand/or dir UsSD 1,614 239
Foreign Brazil SAAM Do Brasil Ltda. Other Common shaodder and/or dir UsSD - 12
96.798.520-1 Chile Saam Extraportuarios S.A. Services om@on shareholderand/ordir uUsD 3 3
96.908.970-K Chile San Antonio Terminal Internacio 8aA. Services Common shareholderand/or dir UsSD 1,041 ,3193
96.908.970-K Chile San Antonio Terminal Internacio 8aA. Currentaccount Common shareholder and/or dir DUS 902 -
96.908.930-0 Chile San Vicente Terminal Internacio®a. Services Common shareholderand/or dir UsSD 371 733
96.908.930-0 Chile San Vicente Terminal Internacio®a. Currentaccount Common shareholder and/or dir DUS 91 -
92.048.000-4 Chile Sudamericana, Agencias Aéreas iftwteas SA. Services Common shareholderand/or dir UsSD 3,929 8,105
92.048.000-4 Chile Sudamericana, Agencias Aéreas iftWreas SA. Currentaccount Common shareholder andior UsD 5,294 4,061
92.048.000-4 Chile Sudamericana, Agencias Aéreas ijtwreas SA. Other Common shareholderand/or dir UsSD - 1,029
99.567.620-6 Chile Terminal Puerto Arica S .A. Services Common shareholderand/or dir UsD 6 94
Foreign Peru Trabajos Maritimos S.A. Services Commoarsholder and/or dir UsD 2,025 3,007
Foreign Peru Trabajos Maritimos S.A. Currentaccount m@wo n shareholder and/or dir UsSD 556 54
82.074.900-6 Chile Transbordadora AustralBroom S.A. enges Common shareholderand/or dir UsD 27 29
Foreign Brazil Tug BrasilApoio Maritimo P ortuario/s. Currentaccount Common shareholderand/or dir UsSD 387 361
Foreign Hong Kong Walem Shipmanagement Ltd. Services m@w n shareholder and/or dir UsSD 18 1
TOTAL 24,935 29,893
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Note 10 Balances and Transactions with Related Parties (ctinued)

For the nine months ended For the th(rjeedmonths
Transactions with related parties are detaile dloswvis enee
September 30, September 30,
Sociedad RUT paig | Naturalezade la Descripcién de la 2014 2013 2014 2013
relacion transaccion
ThUS$ ThUS$ ThUS$ ThUS$
Agrosuper S.A. 76129263-3 | Chile Acc. y/o Direct Comungs Servicios Miaros Prestados 2,80pb 4,724 49 1,203
Antofagasta Terminal Internacional S.A. 99511240 il€h |Acc.y/o Direct Comuneq Servicios Maritimos Prados - | E
Antofagasta Terminal Internacional S.A. 995112404 il€h |Acc.y/o Direct Comuneq Servicios Portuarios Rétos (4,367 (2,819 (1174) (88p)
Banco Latinoamericano de Comercio Exterior S.A. ERrjera Panama Acc.y/o Direct Comungs Péstamos rexsbid
Banco Latinoamericano de Comercio Exterior S.A. ERrjera Panama Acc.y/o Direct Comungs Péstamos pagados
Ceramicas Cordillera S.A. 96573780-f Chile Acc. y/oet Comunes| Servicios Maritimos Prestados 137 - 4L
Cervecera Chile CCU Ltda. 969891204 Chile Acc. y/oebt Comunes| Servicios Maritimos Prestados 66 113 1 27
Compaiia Electrometallirgica S.A. 9032000(4-6 Chilg Ato.Direct Comunes| Servicios Maritimos Prestados 173 2,101 4 815
Consorcio Naviero Peruano S.A. Extranjera Per( Asozxiad Servicios Maritimos Prestados 46 9 9 4
Consorcio Naviero Peruano S.A. Extranjera Per( Asozxiad Servicio Agenciamiento Recibidos (2,792) (2,893) 304) (292
Cristalerias de Chile S.A. 90331000-6 Chile| Acc. ylioebt Comunes| Servicios Maritimos Prestados 8 154 - )]
Distribuidora Santa Rita Ltda. 763442504 Chile Ackn Ypirect Comunes| Servicios Maritimos Prestados 121 70 |1 7 63
Ediciones Financieras S.A. 96539380f3 Chilg Acc. yfee®x Comunes| Servicio de Publicidad - (@) E
Embotelladoras Chilenas Unidas S.A. 995017601 Chilp cc.A/o Direct Comune§y Comprade Productos (3) (3) DY ( (1
Empresa Nacional de Energia Enex S.A. 9026600/0-3 eChij Acc. y/o Direct Comune Servicios Maritimos Prelsta 66 213 2] 68
Etersol S.A. 86474100-2 | Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 2 7B 1 41
Falabella Retail S.A. 77261280-H Chile Acc. y/o Direebmunes| Servicios Maritimos Prestados 2.V57 3J772 K98 1,210
Indalum S.A. 91524000-3 | Chile Acc. y/o Direct Comunds Servicios Mialos Prestados | E
Maritima de Inversiones S.A. 94660000f8 Chile Acc. Plicect Comunes| Servicios Administrativos Prestadps 411 15 4 5
Minera el Tesoro 78896610-5 | Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 99 E
Minera los Pelambres 9679024043 Chile Acc. y/o Dir€otmunes| Servicios Maritimos Prestados 06 P 17 11 67
Orizon S.A. 96929960-7| Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 1 15 (p) 3
Quimetral Industrial S.A. 87001500-3 Chile Acc. y/or&it Comunes| Servicios Maritimos Prestados 176 70 2 50
S.A.C.l. Falabella 90749000-9| Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 107 7P (B) 218
San Antonio Terminal Internacional S.A. 96908970}-K il€h |Acc.y/o Direct Comuneq Servicios Portuarios Métods (9,396 (12,17Q) (799%) (3.,68|5)
San Vicente Terminal Internacional S.A. 9690893(Q-0 ileCh |Acc. y/o Direct Comuney Servicios Portuarios Pdétos (3,321 (3,672) (14) (579)
San Vicente Terminal Internacional S.A. 9690893(Q-0 ileCh |Acc. y/o Direct Comuney Servicios Maritimos Ptados 1 - g
Sigdopack S.A. 96777170-8 Chile Acc. y/o Direct Comungs Servicios rMienos Prestados (s g
Sociedad Quimica Minera Chile S.A. 93007000}9 Chilg cAdo Direct Comuney Servicios Maritimos Prestados 328 554 14 18
SAAM S.A. 92048000-4| Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 1,32 2,708 24 413
SAAM S A. 92048000-4| Chile Acc. y/o Direct Comungs ServiciostRarios Recibidos (9.,451) (11,69B) (2,195) (12p5)
Terminal Portuario de Arica S.A. 9956762046 Chilel ccAy/o Direct Comuney Servicios Portuarios Recilsido (422 (377 (143 (1149)
Trabajos Maritimos S.A. Extranjera Perl Acc. y/o Dir€omunes| Servicios de Agenciamiento - . E
Transbordadora Austral Broom S.A. 820749006 Chilg Ao Direct Comuney Servicios Portuarios Recibidos - (623) (19)
Vifia San Pedro de Tarapaca S.A. 910410008 Chike WacDirect Comunes| Servicios Maritimos Prestados 45 0|8 (2) 24
Vinilit S.A. 87006000-9| Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 19 1 b
Watt’s S.A. 92236000-6| Chile Acc. y/o Direct Comungs Servicios rMienos Prestados 3 (b p
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Note 10 Balances and Transactions with Related Parties (ctinued)
Remuneration of Board of Directors and Key Personne

A. Director Compensation

As of September 30, 2014, the Company's directave heceived ThUS$ 458 (ThUS$ 280 in
2013) for attending board of directors and commaitteeetings.

B. Remuneration of Key Personnel

Key personnel include executives who define the €&#koup’s strategic policies and have a
direct impact on the results of the business.

Compensation of the parent company’s key managep@sbnnel amounts to ThUS$ 3,594
for the period ended September 30, 2014 (ThUS$26{@Bthe period ended September 30,

2013).
For the nine months For the three months
ended September 30, ended September 30,
2014 201: 2014 2012

ThUS$ ThUS$ ThUS$ ThUS$
Short-term employee benefits 3,538 6,198 1,296 1,657
Other benefits 56 34 14 13
Total 3,594 6,232 1,310 1,670

- Guarantees Granted by the Company in Favor ofMayagement Personnel
The Company has not granted any guarantees in €@y management personnel.
- Share-Based Payment Plans

The Company does not have any compensation plakeyomanagement personnel based on
share price.

58



CSAV

COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateishe
As of September 30, 2014

(Unaudited)
Note 11 Inventories
As of September 30, 2014 As of December 31, 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$

Fuel 6,923 55,007 61,930 74,685
Lubricant 77 1,808 1,885 2,130
Spare parts - - - 337
Inputs - 41 14
Other inventories 1 1,942 1,943 1,841
Total 7,001 58,798 65,799 78,993

The entries included under fuel correspond to faehd on vessels in operation that will be
consumed in the normal course of services providibése entries are valued in accordance

with Note 3.11.As of September 30, 2014 and 2048, fecorded in profit or loss amounts to
ThUS$ 442,059 and ThUS$ 540,510, respectively.

Note 12 Hedge Assets and Liabilities

The Company's hedge assets and liabilities areeckléto discontinued operations and
presented under other current financial assets ait@dr current financial liabilities,

respectively.
As of September 30, 2014 As of December 31, 2013
Assets Liabilities Assets Liabilities
ThUS$ ThUS$ ThUS$ ThUS$
Current
Fuel swaps (a) - 102 - (109)
Interest rate swaps (b) - 804 2,184 -
Total current - 906 2,184 (109)
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(Unaudited)

Explanatory notes for the table above:

(a) Fuel price hedging contracts.

As of September 30, 2014 and December 31, 2013Gthap holds the following fuel price

hedge contracts:

As of September 30, 2014

As of December 31, 2013

Derivative

Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap
Swap

I Date of

Ins titution
Agreement

Barclays ene-13
Barclays feb-13
Barclays abr-13
Koch abr-13
Koch ago-13
Barclays ago-13
Barclays may-13
Barclays jul-13
Koch sep-13
Barclays dic-13
Koch ene-13
Koch dic-13
Koch ene-14

(b) Interest rate hedges

Expiration
Date

L2014
L2014
L2014
L2014
L2014
L2014
2014
I-2014
I-2014
I-2014
NV-2014
NV-2014
L2015

Fair Value

76
980

Recognized Expiration
in Equity

Date

- 2014
2014

- 2014
- 2014
- 2014
- 2014
- I 2014
- I 2014
- I 2014
- I 2014
- N-2014

(1)  N-2014

91

(102)

Fair Value

30

1478
2.738
23
168
240
146
2.250
246

342

in Equity

Recognized

(2)
(10)
(18)
(22)
(4)
1
(44)
(4)
(6)

(109)

As of September 30, 2014, the Group has contrdotedest rate swaps to hedge part of its
exposure to variable interest rates, specificall§-month and 3 month LIBOR rates.

As of September 30, 2014

As of December 31, 2013

Date of Expiration

Recognized Expiration

Recognized

Institution Agreement Date Currency in Equity Date Currency in Equity
Euroamerica jun-13 111 - 2023 UsSs$ 244 11l - 2023 Uss 636
Banco de Chile jun-13 111 - 2023 Uss 236 1l - 2023 Uss 481
Euroamerica jun-13 IV-2023 Uss 195 1V-2023 Uss 671
Banco de Chile jun-13 IV-2023 uUss$ (569) IV-2023 uss 1009)
BTG Pactual jun-13 I -2023 Uss (679) 1-2023 uUss (244)
Banco de Chile jun-13 111 -2024 uss 95 11l -2024 uUss 466
Banco de Chile jun-13 Il -2024 uUss (326) 11-2024 uss )5
Total (804 2.184

Note 13 Other Non-Financial Assets
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Other non-financial assets are detailed as follows:

As of September 30, 2014 As of December 31, 2013
Current
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Insurance 160 796 956 2.912
Prepaid leases 2.855 465 3.320 6.222
Lighthouses and buoys - 52 52 -
Container positioning - - - 450
Transaction costs 158.316 - 158.316 -
Other 6.947 6.640 13.587 5.489
Total current 168.278 7.953 176.231 15.073
Non-Current ThUS$ ThUuS$ ThUusS$ ThUuS$
Container positioning - - - 936
Other 26 14.794 14.820 15.140
26 14.794 14.820 16.076

Prepaid insurance corresponds to insurance prenfiumsal estate property and vessels.

Current prepaid leases correspond primarily todegaayments on vessels operated by the
CSAYV Group, which will be used up within 30 days.

Positioning of containers, lighthouses and buoysesponds to normal payments related to
the provision of maritime transport services.
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Note 13 Other Non-Financial Assets (continued)

Transaction costs are expenses necessary to a#rthe business combination with Hapag-
Lloyd AG (hereinafter "the Transaction") based be plan defined by both companies in the
“Business Combination Agreement” (“BCA”). These tsogonsist mainly of the use of
deferred taxes arising from the transfer of thetamioershipping business to “CSAV Germany
Container GmbH”, the Company's subsidiary in Gennarich consolidates that business for
the purposes of the transaction. These transactisis also include costs for advisory services
(lawyers, tax specialists, accountants, consultaats.), loan expenses and other minor
disbursements. They will be an integral part of dutcome of the transaction once it is
completed. The Company believes it is highly likéhat the transaction will take place and
estimates that the gains from the transactionexiteed these costs.

For further clarity, these costs are disclosedh@following table:

ThUS$
Use of deferred taxes 129,246
Taxes paid 3,840
Advisory services and other expenses 25,230
Total 158,316
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Note 14 Investments in Subsidiaries

a) Consolidated Subsidiaries:

The CSAV Group holds investments in subsidiariesjetailed in Note 3, which have been consolidetedese financial

statements.
Direct or Indirect
Functional Country of Ownership Interest
Taxpayer 1D Name of Subsidiary Currency Subsidiary 2014 2013
Foreign Compaiiia Sud Americana de Vapores Gmbh (**) URE Germany - 100%
Foreign Corvina Shipping Co. S.A. and Subsidiaries UsD Panama 100% 100%
Foreign CSAV Agency, LLC. and Subsidiary (**) UsD United Stat - 100%
Foreign CSAV Group (China) Shipping Co. Limited (**) uUsb Chin - 100%
99.588.400-3 CSAV Inversiones Navieras S.A. and Subsidiaries (*) uUsD Chile - 100%
89.602.300-4 CSAV Austral SPA (**) (***) UsD Chile - 100%
Foreign Norgistics (China) Limited YUAN China 100% 100%
76.028.729-6 Norgistics Holding S.A. and Subsidiaries usb Chile %00 100%
96.840.950-6 Odfjell y Vapores S.A. usD Chile 51% 51%
Foreign Tollo Shipping Co. S.A. and Subsidiaries UsD Panama 0%4.0 100%
96.838.110-5  Euroatlantic Container Line S.A. Usb Chile 100% -
96.838.050-7 Compafiia Naviera Rio Blanco S.A. usb ehil 99% -
Foreign CSAV Germany Container Holding GmbH EURO Geryna 100% -

(*) This company merged with the parent company in RIzlA.

(**)  These companies were contributed to CSAV Germamjadeer GmbH as part of the restructuring processild in note 14
letter c.1.1.

(***)  On August 1, 2014, this company changed its naora fEmpresa de Transporte Sudamericana Austral tadaSAV Austral
SPA.
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Note 14 Investments in Subsidiaries (continued)

(a) Summarized financial information:

The summarized financial information for these stugents as of September 30, 2014 and Decembe0383, 2 detailed as

follows:

As of September 30, 2014

Company Non-Current Current Non-Current Revenue Profit (Loss)
Current Assets . .
Assets Liabilities Liabilities
ThuSs$ ThUuS$ Thus$ ThUuSs$ Thus$ Thus$
Tollo Shipping Co. S.A. and Subsidiaries 470,477 1,886,490 2,477,368 393,326 1,356,715 (125,744)
Corvina Shipping Co. S.A. and Subsidiaries 1,315,381 4 13,241 - 34,890 18,719)
Odfjell y Vapores S.A. 7,057 9,878 1,125 861 6,321 508
Norgistics (China) Ltd. 2,909 51 848 - 4,009 191
Norgistics Holding S.A. and Subsidiaries 12,124 1,023 9,868 - 17,976 (813)
Euroatlantic Container Line S.A 117 - 118 - - (5)
Comparfiia Naviera Rio Blanco S.A. 23 974 2,346 - - (29)
CSAV Germany Container GmbH and Subsidiaries 42,841 1,377,548 755,926 389,615 2,013,382 (170,009)
CSAV Germany Container Holding GmbH 29 - - - -
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Note 14 Investments in Subsidiaries (continued)
(@) Summarized financial information (continued):

As of December 31, 2013

Company Non-Current Current Non-Current Revenue Profit (Loss) Comprehensive
Current Assets . L
Assets Liabilities Liabilities Income
ThUS$ ThUuS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Tollo Shipping Co. S.A. and Subsidiaries 497,028 5,887 2,036,768 641,970 1,056,094 10,157 1,421
Corvina Shipping Co. S.A. and Subsidiaries 1,581,724 216,162 447,446 29,435 123,323 (6,974)
Odfjell y Vapores S.A. 5,071 10,697 615 679 14,673 1,698 1,698
Empresa de Transportes Sudamericana Austral Ltda.
and Subsidiaries 55 1,142 2,316 668 - 2) 1
CSAV Inversiones Navieras S.A. and Subsidiaries 169, 38,493 63,533 932 93,264 20,480 22,493
Compafiia Sudamericana de Vapores GMBH 2,209 367 1,116 - 22 77 137
CSAV Agency LLC and Subsidiary 10,601 168 4,261 - 21,080 5,736 5,736
CSAV Group (China) Shipping Co. Ltd. 22,152 507 18,415 - 18,321 571 571
Norgistics (China) Ltd. 2,625 37 704 - 1,609 108 158
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Note 14 Investments in Subsidiaries (continued)

(b) Summarized financial information (continued)

Summarized information regarding subsidiaries wibh-controlling interests:

As of September 30, 2014

As of December 31, 2013

Odfjelly Maritime Maritime OV CSAV SSM Total Odfjell Maritime Maritime OV CSAV SSM Total
Vapores Shipping Shipping Bermuda Group Panama y Shipping Shipping Bermuda Group Panama
S.A. & Trading Limited Agencies Group Vapores & Trading Trading Limited Agencies Group
Trading Inc. South S.A. Internatio Inc. South
Internati Africa nal Inc. Africa
onal Inc. (Pty) Ltd. (Pty) Ltd.
% non-controlling interests 49% 50% 50% 50% 40% 50% ThUS$ 9%4 50% 50% 50% 40% 50% ThUS$
Current assets 7,057 41 674 3,528 2,010 12,548 25,858 5,071 41 892 2,738 2,396 7,416 18,554
Non-current assets 9,878 - - 8,716 71 722 19,387 10,697 - - 9,637 116 830 21,280
Current liabilities 1,125 1 395 2,301 974 12,371 17,167 615 1 611 2,250 1,856635 12,968
Non-current liabilities 861 - - 4,714 - - 5,575 679 - - 5,143 - - 5,822
Net assets 14,949 40 279 5,229 1,107 899 22,503 14,474 40 281982 656 611 21,044
Amount of non-controlling
interests 7,324 20 140 2,615 443 448 10,990 7,092 20 141 2,491 262 305 10,311
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Note 14 Investments in Subsidiaries (continued)

(b) Summarized financial information (continued)

Summarized information regarding subsidiaries witin-controlling interests:

As of September 30,

2014 2013
Odfjell Maritime  Maritime oV CSAV SSM Total Odfielly Maritime Maritime CSAV SSM Total
y Shipping Shipping Bermuda Group Panama Vapores Shipping & Shipping Group Paname
Vapore & Trading Inc. Limited Agencies Group S.A. Trading Trading Agencies Group
s S.A. Trading South Internation Inc. South
Internati Africa alinc. Africa
onallinc. (P ty) Ltd. (P ty) Ltd.

% non-controlling interests 49% 50% 50% 50% 40% 50% ThUS$ 9%4 50% 50% 40% 50% ThUS$
Revenue 6,321 - 2,190 7,059 1385 43,334 60,289 10,899 - 8,926 3,031 40,274 63,130
Profit loss) forthe period 508 @ @ 247 525 489 1767 629 (@) 502 935 306 2,371
Totalcomprehensive income 508 (@) (@) 247 452 489 1,694 9 62 (@] 502 836 306 2,272
Profit loss) attributable to non-controlling
interests 249 - (@) 123 210 244 825 308 (1) 251 374 152 1,084
Net cash flows from (used in) operating
activities 2,821 @ (227) 1181 m 170 4,055 1765 - 2,832 480 324 5,401
Netcash flows from (used in) investing
activities (@) - - - - 9) (10) (1134) - - 40 60 (1,034)
Netcash flows from (used in) financi
activities before dividends to minority interests - - - 567 - 100 667 - - - 521 87 608
Netcash flows from (used in) financing
activities - - - (567) - (200) (767) - - - (869) (275) (1,044)
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Note 14 Investments in Subsidiaries (continued)
(c) Movements in investments

c.1) During the first nine months of 2014, no investnsdmve been acquired or sold.
c.1.1) Other movements in subsidiaries:

As part of the BCA between CSAV and Hapag-Lloyd ABe following transactions
between group companies have taken place:

A.- On May 20, 2014, CSAV purchased 20 shares ef @hilean company CSAV
Inversiones Navieras S.A. (CINSA) from the Panamantompany Corvina Maritime
Holding Inc. As a result, from that date CSAV i thole shareholder of CINSA. This
transaction resulted in the merger and absorptibICINSA, making CSAV a direct
shareholder in CINSA's subsidiaries.

B.- On February 27, 2014, a new subsidiary wastedealThis new entity, Corvina
Maritime Holding Inc., was formed with contribut®from Corvina Shipping CO S.A., of
its investments in Rahue Investment Co. S.A., M&llgping Co. S.A., Malleco Shipping
Co. S.A., Lanco Investment International Co. S.Ad &ea Lyon Shipping Co S.A., plus
some net intercompany balances receivable and [gagaitstanding as of December 31,
2013.

Subsequently, Corvina Shipping Co. S.A. sold it®%o0interest in Corvina Maritime
Holding Inc. to Tollo Shipping Co. S.A.

C.- On April 16, 2014, the company CSAV Germany taorer Holding GmbH was
created. This company was originally wholly owned @SAV. As part of the merger
process, CSAV has contributed to this company flthe subsidiaries acquired in the
merger process with CINSA, as indicated above, @l as its interest in the companies
Compafiia Sudamericana de Vapores GmbH; CSAV Agéhg CSAV Austral SPA,
and Compairiia Libra de Navegacao, together withrotissets owned by CSAV and
novated liabilities.

In addition, the subsidiary Tollo Shipping Co S.Agntributed certain assets and its
investment in Invermar S.A. to this new company.

As these transactions took place among entitieruodmmon control, all contributions
and transfers were at carrying amount and had paétron the income statement.
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Note 14 Investments in Subsidiaries (continued)

c.1.2)Dividends paid by subsidiaries

During the first nine months of 2014, the Groupsidiaries have not paid any dividends to
their non-controlling interests.

c.2) During the period ended December 31, 2013, theviafig significant purchases or sales of
investments took place:

c.2.1)Purchase and sale of investments

During the year 2013, no subsidiaries were acquiredold. However, in April 2013, a
payment of ThUS$ 1,650 was made on the promissotg for the balance payable on the
acquisition of 50% of the subsidiary CSAV Agencyl@vobia Ltda., acquired in 2012.

c.2.2) Other movements in subsidiaries

As part of the Company's organizational restruntuprocess intended to obtain synergies
and improve efficiency, it merged the operationsl @iministration of two Brazilian
subsidiaries: Companhia Libra de Navegacao and CS&Mup Agencies Brazil
Agenciamento de Transportes Ltda. As a resultisfrtterger, a gain of ThUS$ 11,788 was
recorded. This tax will be applied to similar tragsons or income taxes generated by the
merged company.

In addition, the merged company recorded a defetamdasset for the right to use the
company’s accumulated losses to date of ThUS$ 88,13

As part of this process, Companhia Libra de Navagagent from being fully owned by
Tollo S.A. to being partially owned by CSAV Invayaes Navieras S.A. with 42.2% and
by the Tollo S.A. group with 57.8%.

c.2.3)Dividends paid by subsidiaries

During the first nine months of 2013, the Groupsidiaries paid US$ 3,881 in dividends
to their non-controlling interests.
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Note 15 Equity-Accounted Investees

Movements in these investments as of Septemb&(3d, are detailed as follows:

Balance as of

Directand Opening Share of Profit Dividends Other September 30,
Associate Country Currency Indirect Balance (Loss) Received Movements 2014
Ownership

Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Dry Bulk Handy Holding Inc. (**) Monaco UsD 50.00% 233 536 - (3,269) -
Odfjell & Vapores Ltd. (Bermudas) Bermuda UsD 50.00% 17 4) - - 13
Vogt & Maguire Shipbroking Ltd. (**) England Pound B0% 145 107 (167) (85) -
Total 2,895 639 (167) (3,354) 13

(**) In June 2014, the Company sold its interesthiese companies, generating a net loss of ThUE®@8which is presented in the statement of incueitiein the account
other gains (losses).

Discontinued Operations

Balance as of
Directand Opening Share of Profit Dividends Other September 30,

Associate Country Currency Indirect Balance (Loss) Received Movements 2014
Ownership
Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUuS$
Consorcio Naviero Peruano S.A. Peru uUsD 47.97% 10,237 9382, (2,348) (107) 10,720
Total 10,237 2,938 (2,348) (107) 10,720

70



CSAV

COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES
Notes to the Interim Consolidated Financial Statese
As of September 30, 2014
(Unaudited)

Note 15 Equity-Accounted Investees (continued)

Movements in these investments as of December(@B, Zre detailed as follows:

Balance as

Directand  Opening Share of Profit Dividends Other of
Associate Country Currency Indirect Balance (Loss) Received Movements 12.31.2013

Ownership

Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Consorcio Naviero Peruano S.A. Peru uUsD 47.97% 7,266 94,8 (1,919) - 10,237
Vogt & Maguire Shipbroking Ltd. England Pound 50.00% 014 706 (700) (1) 145
Globe Il Holding Schiaffahrts & Co. KG (*) Germany 0S 50.00% 229 - - (229) -
Dry Bulk Handy Holding Inc. Monaco uUsb 50.00% 4,074 341) - - 2,733
Odfjell & Vapores Ltd. (Bermuda Bermud: uUsD 50.00% 25 (8) - - 17
Subtotal 11,734 4,247 (2,619) (230) 13,132

(*) On October 7, 2013, the associate Globe Il H@dchiaffahrts & Co. KG was sold for ThUS$ 285.
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Note 15 Equity-Accounted Investees (continued)

Summarized financial information regarding assesias of September 30, 2014:

c t Non- c t Non- Profit
Associate Ownership Aurrerl Curre nt Li L:)rrletn Curre nt Revenue (Loss) for
Interest ssets Assets labilities | jabilitie s the Period
ThUS $ ThUS $ ThUS $ ThUS $ ThUS $ ThUS $
Odfiell&VVapores Ltd. (Bermudas) 50.00% 37 - - - - 8)
Consorcio Naviero Peruano S .A. 47 .97% 13,790 16,034 88,8 866 30,674 6,125

Summarized financial information regarding assesiats of December 31, 2013:

Associate Ownership Current Non-Current Cur_rgnt No.n-C_L.Jrrent Revenue Profit (Los_s)
Interest Assets Assets Liabilities Liabilities for the Period
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Consorcio Naviero Peruano S.A. 47.97% 8,815 16,956 23,56 866 37,004 10,195
Voat & Maquire Shipbroking Ltd. (Uk 50.00% 1,16C 4 8717 - 4,19¢ 1,40¢
Dry Bulk Handy Holding Inc. 50.00% 17,967 - 16,580 - 61,843 (2,682)
Odfjell & Vapores Ltd. (Bermudas) 50.00% 34 - - - - (8)
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Note 16 Intangible Assets Other than Goodwill

Classes of net intangible assets as of Septemb20238;

As of September 30, 2014, all of the Company'sigitde assets are associated with its discontinpedations.

As of September 30, 2014 As of December 31, 2013
Accumulated Accumulated
Gross Amortization Net Gross Amortization Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Patents, trademarks and other rights, net 94 (67) 27 21 1 (85) 36
Software 4,28¢ (4,181 107 4,82¢ (4,519 30¢
Total intangible assets 4,38z (4,248 134 4,94¢ (4,604 34E
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Note 16 Intangible Assets Other than Goodwill (continued)

The detail and movements of the main classes ahgible assets, broken down into internally
generated intangible and other intangible assetgravided below:

Patents,
Trademarks
and Other Total Intangible
Movements as of 201 Rights Software Asset:
ThUS$ ThUS$ ThUSg
Net amount as of January 1, 2 36 30¢ 34E&
Additions 31 31
Amortization for the peric 9) (232 (241
Other increases (decreases) ~ (1) (1)
Net balance as of September 30, 2z 2 10 134
Port, Tugboat
Patents, Operation and
Trademarks and Other Total Intangible
Movements as of 201 Other Rights Software Concession Asset:
Thus$ Thus$ Thus$ Thus$

Net amount as of January 1, 2! 44 622 66€
Additions 59 59
Amortization for the peric (29) (342 (361
Increase (decrease) due to changes in foreign
exchange rates 11 43 - 54
Other increases (decreases) B (73) B (73)
Net balance as of December 31, 2 3 309 345
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Note 17 Goodwill

All goodwill recognized by the Company's is asstdawith its discontinued operations.
Goodwill is detailed as follows:

As of September 30, As of December 31

2014 2013
ThUuS$ ThUus$

Compaiiia Libra de Navegacién (Urugu

S.A. 8,379 837
Compaiiia Libra de Navegacao ¢ 5,14 5,14
CSAV Agency ltaly S.P.4 2,22 2,43
Agencias Grupo CSAV (México) S.A. « 26 26
Wellington Holding Group S./ 45,00 45,00
Norasia Container Lines Li 21,30 21,30
CSAV North & Central Europe Gm| 1,80 1,97
CSAV North & Central Europe N.' 65 71
CSAV North & Central Europe B.' 3,97 4,34
CSAV Agencia Maritima Sl 3,16 3,46
CSAV Group Agency (Hong Kong) Lt 5 5
CSAV UK & Ireland Limitec 1,99 1,99
CSAV Denizcilik Acentasi A. 8,23 8,23

Total 102,195 103,294

Movements in goodwill are shown in the table below:

As of September 30, 2014 As of December 31, 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Opening balance as of Janua - 103,29: 103,29: 102,74
Variation due to translation differen: - (1,099 (1,099 55C
Total - 102,195 102,195 103,294

Goodwill has been generated in the acquisitiongainaies and businesses that have enabled
the Company to operate globally. As explained ineN&7, each year the Company performs
an evaluation that allows it to validate the vabfeacquired goodwill by estimating and
sensitizing the long-term future cash flows frora treals discounted to a cost-of-capital rate.
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Note 18 Property, Plant and Equipment

Property, plant and equipment (historical cost)sammmarized as follows:
As of September 30, 201 As of December 31, 201
Discontinued Operations

Gross PP&E Accumulated Net PP&E Gross PP&E Accumulated Net PP&E Total Net PP&E Gross PP&E Accumulated Net PP&E

ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Construction in progre 104,764 104,764 104,764 57,447 57,447
Land 2,142 - 2,142 - - - 2,142 2,142 - 2,142
Buildings 19,921 (3,765) 16,156 432 (402) 30 16,186 20,320 (3,994) 16,326
Machinery and equipment - - - 76,740 (37,260) 39,480 39,480 77,080 (35,300) 41,780
Office equipmer 19,153 (19,008 14 5,276 (1,196 4,08 4,225 31,882 (26,991 4,891
Vessel 20,295 (1,707 18,58 1,281,414 (236,718 1,044,69 1,063,284 1,303,302 (203,721 1,099,581
Transportation equipment 12 (4 8 159 (32) 127 135 445 (342) 103
Other 1,183 (13) 1,170 1,625 (309) 1,316 2,486 8,321 5,935) 2,786
Total 62,706 (24,497 38,209 1,470,41C (275,917 1,194,49: 1,232,702z 1,500,93¢ (275,883 1,225,05¢

Buildings includes constructions (facilities) bediimg to the CSAV Group that are used for its noroprations.

Machinery includes machinery acquired by the Grthagt is used to provide services as well as spares @nd specific components with low
rotation that will be used to render services mfiliture, plus amounts for vessel dry-dock repairs.

As of the end of this reporting period, the Compamyl its subsidiaries do not show any signs of impent. For certain operating assets,

primarily vessels, the useful life of which is vdpng term and for which the Company uses the prtegalue cash flow method, short-term
negative market conditions do not significantlyeatftheir values.
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Note 18 Property, Plant and Equipment (continued)

The details and movements of the different categoof property, plant and equipment as of Septel®®e2014, are provided in the following

table:
Office Other Property, Total Property,
Construction in Buildings, Equipment, Transportation Plant and Plant and
As of September 30, 2014 Progress Land Net Net Vessels, Net Equipment, Net  Equipment, Net Equipment, Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance - 2,142 16,294 101 20,295 11 1,186 40,029
Additions - - - 202 - - 9 211
Depreciation expense - - (153) (328) (1,707) 4) (13) (2,205)
Increase (decreases) in changes in
foreign exchange rates - - - - - - 1) 2)
Other increases (decreases) - - 15 170 - 1 (11) 175
Total changes - - (138) 44 (1,707) (3) (16) (1,820)
Closing balance - 2,142 16,156 145 18,588 8 1,170 38,209
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Note 18 Property, Plant and Equipment (continued)

The details and movements of the different categoof property, plant and equipment for discontihaperations as of September 30, 2014,
are provided in the following table:

Machinery and Office Transportation Other Property, Total Property,
Construction Buildings, Equipment, Equipment, Vessels, Equipment, Plant and Plant and
As of September 30, 2014 in Progress Net Net Net Net Net Equipment, Net Equipment, Net
ThUS$ ThUS $ ThUS$ ThUS $ ThUS $ ThUS$ ThUS $ ThUS $
Opening balance 57,447 32 41,780 4,789 1,079,286 92 1,600 1,185,026
Additions 47,317 - 1 31t - 91 638 48,36:
Disposals (sale of assets) - - - (30) - (14) (105) (149)
Depreciation expense - (2) (2,089) (1,196) (34,591) (42) 98 (38,418)
Increases (decreases) in changes in foreign
exchange rates - - - (24) - - (68) 92)
Other increases (decreases) - - (212) 226 1 - (251) (236)
Total changes 47,317 ) (2,300) (709) (34,590) 35 (284) 9,467
Closing balance 104,764 30 39,480 4,080 1,044,696 127 1,316 1,194,493
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Note 18 Property, Plant and Equipment (continued)

The details and movements of the different categoof property, plant and equipment as of Decer@beR013, are provided in the following

table:
Machinery
and Other Property,
Construction in Buildings, Equipment, Office Transportation Plant and Total Property, Plant
As of December 31, 2013 Progress Land Net Net Equipment, Net Vessels, Net Equipment, Net Equipment, Net and Equipment, Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance - 2,142 16,533 44,566 6,470 4,085 234 3,764 1,307,804
Additions 57,447 - - 93 1,138 12,612 - 143 71,433
Disposals (sale of assets) - - - (40) (32) (90,641) - (25) (90,738)
Depreciation expense - - (207) (2,839) (2,784) (56,589) 77) 710 (63,207)
Increases (decreases) in changes in
foreign exchange rates - - - - (107) - - (15) (122)
Other increases (decreases) - - - - 206 104 (54) (370) (114)
Total changes 57,447 - (207) (2,786) (1,579) (134,514) (131 (978) (82,748)
Closing balance 57,447 2,142 16,326 41,780 4,891 1,099,581 103 78@, 1,225,056

79



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateishe
As of September 30, 2014
(Unaudited)

Note 18 Property, Plant and Equipment (continued)

(1)

(2)

Commitments for the purchase and construction of v&sels and other property, plant
and equipment:

1.1)Vessels under construction (discontinued operations

The CSAV Group maintains contracts in force witteinational shipyards to construct
seven 9300 TEU containerships, with an estimateesiment of US$ 568.4 million, for
which it has already made down payments of apprateip US$ 97.4 million (US$ 57.4

million as of December 2013). These ships are d@rgdo be delivered during the second
half of 2014 and first half of 2015.

Additional information on property, plant and equip ment.

Certain assets pertaining to property, plant angpesent are pledged in guarantee of
certain financial obligations, as described in Nsfidbelow.
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Note 19 Current Taxes Receivable and Payable

The balance of current taxes receivable and paysibletailed as follows:

Current and Non-current Taxes Receivable

Current
As of September 30, 2014 As of December 31, 2013
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Current taxes receivable
Recoverable VAT 2,666 14,031 16,697 9,346
Monthly provisional tax payments - 1,204 , 204 1,496
Recoverable income taxes - ,218 6,218 551
Other tax credits - 8 8 7
Total current taxes receivable 2,66¢ 21,461 24,127 17,37
Non-Current
As of September 30, 2014 As of December 31, 201
Discontinued
Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Non-current taxes receivable
Recoverable income taxes - ,480 4,480 7,841
Total non-current taxes receivable - 4,480 4,480 7,841
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Note 19 Current Taxes Receivable and Payable (continued)

Current Taxes Payable

As of September 30, 2014

As of December 31, 2013

Discontinued
Operations Total

ThUS$ ThUS$ ThUS$

ThUS$

Current taxes payable

Income taxes payable - 5,156 5,156 2,763
VAT payable 266 207 473 348
Total current taxes payable 26€ 5,36c  5,62¢ 3,111

Note 20 Deferred Taxes and Income Taxes

(@) In Chile, profits from investments in foreign comjes are levied with First Category
Income Tax mpuesto a la Renta de Primera Categpiitathe year in which profits are
earned. During the current accounting period, toen@any’'s direct foreign subsidiaries
have not distributed dividends and since the Comsdrows tax losses as of September

30, 2014, it has not recorded income tax provisions

On May 20, 2014, CSAV purchased 20 shares of thie&@hcompany CSAV Inversiones
Navieras S.A. (CINSA) from the Panamanian compaosviia Maritime Holding Inc. As
a result, from that date CSAYV is the sole sharedrodd CINSA.

In conformity with article 108 of Law 18,046, CINS&as fully dissolved on May 31,
2014, and its assets, liabilities, rights and ail@ns were transferred to CSAV.
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Note 20 Deferred Taxes and Income Taxes (continued)

(b) As of September 30, 2014, the Company has not lesttatd an income tax provision
because it has tax losses of ThUS$ 1,298,962 (THLE®,499 as of September 2013).

(c) As of September 30, 2014 and 2013, the parent coyngeas not recorded any
accumulated earnings and profits or any retainedtarable earnings. It also recorded a
provision of ThUS$ 20 (ThUS$ 72 in 2013) for ari@1 tax (rejected expenses).

Deferred taxes

Deferred tax assets and liabilities are offsethié tight to set-off has been legally
recognized and if the deferred taxes are assoordtedhe same tax authority. The offset
amounts are as follows:

Deferred taxes:

Deferred Tax Assets Deferred Tax Asset:
Types of temporary difference: As of September 30, 2014 As of December 31, 201

Discontinued

Operations Total
ThUS$ ThUS$ ThUS$ ThUS$

Provision for vacation accruals - - - 179
Tax losses 324,275 47,181 371,456 387,3!
Provisions 2,986 60 3,046 14,715
Post-employment obligations - 12 12 70
Revaluation of financial instruments - - 1.
Revaluation of PP&E - - -
Depreciation - 129 129 221
Tax credits - 5 5 18
Amortization - 20 20 31
Accruals 19 253 272 1
Other 1,491 386 1,877 2,200

Total 328,77: 48,04t 376,81 405,08¢
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Note 20 Deferred Taxes and Income Taxes (continued)

Deferred Tax Liabilities Deferred Tax Liabilities

Types of temporary differences As of September 30, 2014 As of December 31, 2013

Discontinued
Operations Total

ThUS$ ThUS$ ThUS$ ThUS$

Provisions - (39) (39)
Post-employment obligations - 1) 1) -
Revaluation of PP&E - - - (679)
Depreciatiol - - (435)
Accruals - - - (2)
Other (1,469) (29) (1,498) (1,223)

Total (1,469 (69) (1,538 (2,339
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Note 20 Deferred Taxes and Income Taxes (continued)

The following table shows movements of deferredassets and liabilities recorded during the

period:
Balance as Recorded Balance as of
of January in Profit Recorded Other September 30,
Types of Temporary Differences 1, 2014 (Loss) in Equity Movements 2014
Provision for vacation accruals 179 (179) - - -
Tax losses 337,545 41,144 76,988  (131,402) 324,275
Provisions 14,746 (11,760) - - 2,986
Accruals 16 3 - - 19
Other deferred taxes 1,959 (468) - - 914
Total deferred tax assets 354,445 28,740 76,988 (13130 328,771
Balance as Recorded Balance as of
of January in Profit Recorded Other September 30,
Types of Temporary Differences 1, 2014 (Loss) in Equity Movements 2014
Revaluation of PP&E - R - i, -
Other 1,214 255 - - 1,46¢
Total deferred tax liabilities 1,214 255 - - 1,469

As indicated in letter f) of this note, the appbtatax rate was modified beginning in 2014. Agsuit,
the Company has changed the rates used to detedaierered taxes and charged the effect of this
change to retained earnings as instructed by tr&i8\Dfficial Ruling No. 856
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Discontinued Operations

(Unaudited)

Note 20 Deferred Taxes and Income Taxes (continued)

Balance as Recorded Balance as of
of January in Profit Recorded Other September
Types of Temporary Differences 1, 2013 (Loss) in Equity Movements 30, 2014
Tax losses 49,852 (2,671) - - 47,181
Provisions (31) 91 60
Post-employment obligations 70 (58) - - 12
Revaluation of financial instruments 110 (110) - - -
Revaluation of PP&E 4 (4) - -
Depreciation 221 (92) - - 129
Tax credits 18 (13) - - 5
Amortization 31 (11) 20
Accruals 125 128 - - 253
Other deferred taxes 241 145 - - 386
Total deferred tax assets 50,641 (2 595) 48,046
Balance as Recorded Balance as of
of January in Profit Recorded Other September
Types of Temporary Differences 1, 2013 (Loss) in Equity Movements 30, 2014
Provisions 39 3¢
Post-employment obligations 1 ’
Revaluation of PP&E 679 (679) - - -
Depreciation 435 (435) - - -
Accruals 2 (2) - - -
Other 9 20 2¢
Total deferred tax liabilities 1,125 (1,056) 69
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Note 20 Deferred Taxes and Income Taxes (continued)

Balance as o

Balance as of

January 1, Recorded in Recorded in Other December 31,
Types of Temporary Differences 2013 Profit (Loss) Movements 2013
Provision for vacation accruals 221 (42) - 179
Tax losses 288,889 98,508 - 387,397
Provisions 18,863 (4,148) - 14,715
Post-employment obligations 66 4 - - 70
Revaluation of financial instruments 93 17 - 11
Revaluation of intangible assets - - -
Revaluation of PP&E 4 -
Depreciation 282 (61) - 221
Leased assets - - -
Tax credits 133 (115) - 18
Amortization 42 (12) - - 31
Accruals 277 (136) - 141
Other deferred taxes 2,705 (439) (83) 17 2,200
Total deferred tax assets 311,571 93,581 (83) 17 40%,08
Balance as o Balance as of
January 1, Recorded in Recorded in Other December 31,
Types of Temporary Differences 2013 Profit (Loss) Movements 2013
Post-employment obligations 4 4) - -
Revaluation of PP&E 131 548 - - 67
Depreciation 241 194 - 43
Accruals - 2 - -
Other 443 780 - 1,22
Total deferred tax liabilities 819 1,520 - 2,339

87



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateishe
As of September 30, 2014
(Unaudited)

Note 20 Deferred Taxes and Income Taxes (continued)

(d) Effect of deferred taxes and income taxes on income

For the nine months For the three months
ended September 30, ended September 30,
2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUS$
Current income tax expenses
Current tax expense (10,312) (9,828) (3,700) (3,173)
Expense for ITL Art. 21 tax (*) (50) (85) (4) 8)
Adjustments to prior year taxes (74) (4) 22 -
Other tax expenses (148) (78) (50) (1)
Total current tax expense, net (10,584) (9,995) (7B2) (3,182)
Deferred tax expense
Origin and reversal of temporary differences ,800 28,966 (967) 11,168
Value reversal deferred tax assets - 66 - 66
Other deferred tax expenses (857) 7,852 (18) 108
Total deferred tax benefit (expense), net 26,943 3B8 (985) 11,342
Income tax benefit (expense) 16,359 26,889 (4,717) @01
Income tax benefit (expense), continuing operations 25,990 26,889 (46) 10,252
Income tax expense, discontinued operations (9,631) (760) (4,671) (2,852)

(*) ITL: Income tax law
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Note 20 Deferred Taxes and Income Taxes (continued)

(e) Taxes recognized in profit or loss by foreign and @ilean entities:
Forthe nine Forthe three
months ended months ended
September 30, September 30,
2014 2013 2014 2013

ThUS $ ThUS $ ThUS$ ThusSs$

Current taxexpense:

Current taxexpense, net, foreign (9,48) (9,906) 3,307) (3,160)
Currenttaxexpense, net, Chilean (1103) (89) 1415 (22)
Currenttaxexpense, net (10,584) (9,995) (3,732) (3,182)

Deferred taxexpense:

Deferred taxexpense, foreign 393 7,772 (597) (47)

Deferred tax benefit, Chilean 26,550 29,112 (388) 1318
Deferred tax benefi, net 26,943 36,884 (985) 11,342
Income taxbenefit (expense), 16,35¢ 26,88¢ (4,717 8,160
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Note 20Deferred Taxes and Income Taxes (continued)

(H An analysis and reconciliation of the income tabe i@alculated in accordance with Chilean
tax legislation and of the effective tax rate agtaded below:

Profit (loss) for the period
Totalincome taxbenefit
Profit loss) before income tax

Reconciliation of effective taxrate

Taxeffect ofrates in other jurisdictions
Taxeffect of non-taxable revenue
Taxcalculated with applicable rate

Otherincreases (decreases)charged forlegaltaxes

Total adjustments to tax benefit using
legal rate

Income tax benefit using effective rate

As of
September
30,2014
ThUS$
(158,976)
16,359
(175,335)
210% 36,820
(135%) 2,360)
2.17% 3,808
(11.53%) (20,p08
(0.97%) (1,701
(11L67%) (20,461)
9.3% 16,35¢

90

As of
September
30,2013
ThUS$
(107,211)
26,890
(134,101)
26.0 26,820
(2.73%) (3,659)
2.49% 43,3
0.29% 388
0.05% 69
20.1% 26,88¢
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Note 20Deferred Taxes and Income Taxes (continued)

Law No. 20,780, published on September 29, 2014]ified the corporate tax rate on

profits obtained in 2014 and subsequent yearsjrigahe rate at 20%. Calculations of
income and deferred taxes take into account thesetax rates.

(g) Recovery of deferred tax assets

The CSAV Group has recognized a deferred tax ats@ted from the tax loss of the
parent company, as well as Companhia Libra de Nmagand some other subsidiaries,
considering that the cash flow analysis preparednbypagement demonstrates that the
Company expects to generate positive flows andsemurently, sufficient tax income that

would allow the Company to charge the deductibféedinces resulting from the tax
losses.
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Note 21 Other Financial Liabilities

Other financial liabilities are detailed as follaws

September 30, 2014 December 31, 2013
Current Current
Discontinued
Operations Total
ThUS $ ThUS$ ThUS$ ThUS$
Bank loans (a) 83,145 200,075 283,220 105,400
Bonds payable (b) 5,467 - 3,46 6,916
Hedging liabilities ( Note 12) 102 804 906 1(
Total corriente 88,714 200,879 289,593 112,425
September 30, 2014 December 31, 2013
Non-Current Non-Current
Discontinued
Operations Total
ThUS $ ThUS$ ThUS$ ThUS$
Bank loans (a) 4,714 485,843 490,557 531,299
Bonds payable (b) 38,297 - 298, 48,373
Total non-current 43,011 485,843 528,854 579,672
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Note 21 Other Financial Liabilities (continued)
(@) Bankloans:
As of September 30, 2014
More than
Country Taxpayer 90 Days Short- From1l From2 From3 From5 Non-
Taxpayer ID of ID of Creditor Entity Country of Type of Upto90 uptol term to 2 to 3 to 5 to 10 10 Years Current Average Annual
of Debtor Name of Debtor Debtor Creditor (Bank) Creditor CurrencyAmortization Days Year Portion Years Years Years Years or More Portion  Total Debt Interest Rate
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ omMal Effective
0-E OVBermuda Limited. Bermuda O0-E DNB Bank ASA Norway SD Semi-annual 458 429 887 2,571 2,143 - - - 4,714 5,601 3.1229% 3.1229%
Compaifia Sudamericana Banco ltat Unibanco
90.160.000-7 de VaporesS.A. Chile 0-E S.A.NassauBranch Bahamas usD At maturity 50,077 - 607 50,077 2.6306% 2.6306%
Compaifia Sudamericana Tanner Servicios
90.160.000-7 de VaporesS.A. Chile 96667560-Binancieros S .A. Chile usD Semi-annual ,1BD - 32,180 - - - - - - 32,180 5.2100% 5.2100%
Total 82,715 429 83,144 2,571 2,143 - - - 4,714 87,858
(*) Banking entity related to controlling shareholders
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Note 21 Other Financial Liabilities (continued)

(@)

As of September 30, 2014

Bank loans:

Discontinued Operations

Taxpayer

More than Short- From2 From3 From5 10 Non-
IDof Country TaxpayerIDof Creditor Entity Country of Type of Upto90 90 Daysup term From1tc to3 to5 to 10 Years Current Average Annual
Debtor Name of Debtor of Debtor Creditor (Bank) Creditor CurrencyAmortization Days tolYear Portion 2Years Years Years Years orMore Portion Total De bt Interest Rate
ThUS $ ThUS $ ThUS $ ThUS$ ThUS$ ThUS$ ThUS$ ThUSS$ ThUS $ ThUS$ omhal Effective

Compafiia Sudamericanade Banco Santander
90160000-7VaporesS.A. Chile 97036000-K Chile Chile CLP At maturity 50,003 - 50,003 - - - - - - 50,003 7.9090 7.9000%

Second CSAVShip Germany
0-E GmbH Germany O-E BNP Paribas England usbD Semi-annual 1,540 1,487 3,027 2,975 2,975 5,950 1849 29,395 32,422 3.8309% 3.8309%
0-E First CSAVShip Germany GmbH Germany 0-E BNP Pasiba England usbD Semi-annual 2,396 2,269 4,665 4,538 4,5389,077 22,692 8,762 49,607 54,272 5.5700% 5.5700%
0-E First CSAVShip Germany GmbH Germany 0-E BNP Pasiba England usbD Semi-annual 2,390 2,264 4,654 4,527 4,5279,053 22,633 8,661 49,40 54,055 5.5850% 5.5850%
0-E First CSAVShip Germany GmbH Germany 0-E BNP Pasiba England usbD Semi-annual 2,360 2,235 4,595 4,468 4,4688,937 22,342 9,061 49,276 53,871 5.6000% 5.6000%
0-E First CSAVShip Germany GmbH Germany 0-E BNP Pasiba England usbD Semi-annual 2,336 2,206 4,542 4,410 941 8,820 22,050 9,371 o8, 53,603 5.8740% 5.8740%
0-E First CSAVShip Germany GmbH Germany 0-E BNP Pasiba Inglaterra usbD Semi-annual 2,204 2,077 4,281 4,153 ,158 8,307 20,767 9,691 47,071 51,352 5.9400% 5.9400%

United
0-E CSAVGermany Container Gmbh Germany O0-E DWB BankeAioa NVStates uUsbD Quarterly 1,233 2,813 4,046 3,750 3,7507,500 17,812 - 32,812 36,858 5.4280% 5.4280%
United

0-E CSAVGermany Container Gmbh Germany O0-E DWB BankeAioa NVStates uUsbD Quarterly 1,381 2,813 4,194 3,750 3,7507,500 18,750 - 33,750 37,944 5.1300% 5.1300%
0-E CSAVGermany Container Gmbh  Germany 0-E HS H Nordbag Germany usD Semi-annual 3,186 - 3,186 3,139 3,139 - - - 6,278 M6 14792% 1.4792%
-E CSAVGermany Container Gmbh Germany O0-E HS H Nordbag Germany uUsD Semi-annual 3,211 - 3,211 3,139 3,139 313 - - 9,416 12,627 1.4631% 1.4631%
0-E CSAVGermany Container Gmbh Germany O0-E HS H Nordbag Germany uUsD Semi-annual 3,947 - 3,947 3,892 3,893 3,892 - - 11,677 15,624 1.4792% 1.4792%

CSAVGermany Container Gmbh Germany O0-E HS H Nordbag Germany uUsD Semi-annual 5,368 - 5,368 5,171 5,171 577 - - 18,099 23,467 2.8750% 2.8750%
0-E CSAVGermany Container Gmbh Germany O0-E Latinoamamo de Panama UsD Semi-annual 360 - 360 - 100,000 - - - 100,000 100,360 5B94% 3.5794%

Total 81,915 18,164 100,079 47,912 147,913 79,931 164,541 45,54885,843 585,922
(*) The obligation with Banco Santander carried inlth&ance sheet for discontinued operations will ieraalegal obligation of CSAV until it matures on

December 22, 2014. However, upon transaction clbsgag Lloyd AG will take over CSAV's obligationitreer directly or indirectly through a
subsidiary, with the same financial terms and nitgtur
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Note 21 Other Financial Liabilities (continued)
a) Bank loans (continued):

As of December 31, 2013

(Unaudited)

More than 90

Taxpayer ID o Country of  Taxpayer ID o Type of Upto90 Daysuptol Short-term From1lto From2to From3to From5to 10 Years or Non-Curren Average Annual Intere
Debtor Name of Debtor Debtor Creditor Creditor Entity (Bank) Country of Creditor ency  Amortization Days Year Portion 2Years 3 Years 5Years 10 Years More Portion  Total Debt Rate
ThUus$ ThUs$ Thus$ Thus$ ThUs$ ThUS$ ThUs$ ThUs$ ThUs$ ThUS$omiNal Effective
Compaiifa Sudamericana de Vapores
90160000-7 S.A. Chile 0-E BTG Pactual S.A. Cayman Branch Caymiamtis usD At maturity 169 50,000 50,169 - - - - - - 50,169  3.4866% 3.4866%
Compaiifa Sudamericana de Vapores Banco Latinoamericano de Comercio

90160000-7 S.A. Chile 0-E Exterior S.A. Panama usb At maturity 349 - 349 - 100,000 - - - 100,000 100,349  3.5866% 3.5866%

0-E OV Bermuda Limited Bermuda 0-E DNB Bank ASA Norway ws Semi-annual 29 857 886 857 857 3,429 Bl 6,029 3.1326% 3.1326%

0-E HULL 898 Maipo Isle of Man  0-E BNP Paribas France USD  Semi-annual 1,892 1,487 3,379 2,975 2,975 5,950 20,470 - 32,370 35,749  3.9416% 384
Marshall 2269

O-E Hull 1794 Teno Islands 0-E BNP Paribas France usD Semi-annual 343,2 " 5,503 4,538 4,538 9,077 22,692 13,300 54,145 59,648 3.8530% 3.8530%
Marshall 2263

0-E Hull 1796 Tubul Islands 0-E BNP Paribas France uUsbD Semi-annual 273,2 5,490 4,527 4,527 9,053 22,633 13,187 53,927 59,417  3.8493% 3.8493%
Marshall 2934

0-E Hull 1798 Tempanos Islands 0-E BNP Paribas France usD Semi-annual 963,1 " 5,430 4,468 4,468 8,937 22,342 13,529 53,744 59,174 3.8492% 3.8492%
Marshall ! 2205

O0-E Hull 1800 Torrente Islands 0-E BNP Paribas France usD Semi-annual 083,2 " 5,413 4,410 4,410 8,820 22,050 13,781 53,471 58,884 3.8491% 3.8491%
Marshall 2077

0-E Hull 1906 Tucapel Islands 0-E BNP Paribas France uUsbD Semi-annual 473,0 ' 5,124 4,153 4,153 8,307 20,767 13,844 51,224 56,348  3.8490% 3.8490%
Marshall 2813

0-E Hull 1975 Tolten Islands 0-E DVB Bank America NV United States usbD Quiyte 1,056 ' 3,869 3,750 3,750 7,500 18,750 1,875 35,625 39,494  3.4738% 3.4738%

O0-E Hull 1976 Tirua Islands 0-E DVB Bank America NV Undt States uUsD Quarterly 1,414 2,813 4,227 3,750 3,750 7,500 18,750 2,813 36,563 40,790 3.4765% 3.4765%

0-E Limari Shipping Ltd. Islands 0-E HSH Nordbank Ag Gany usbD Semi-annual - 3,153 3,153 3,139 3,139 1,569 - - 7,847 11,000 1.6600% 1.6600%

0-E Longavi Shipping Ltd. Islands 0-E HSH Nordbank Ag r@any uUsbD Semi-annual - 3,167 3,167 3,139 3,139 4,708 - - 10,986 14,153  1.6600% 1.6600%

0-E Chacabuco Shipping Ltd. Islands 0-E HSH Nordbank Ag Germany usD Semi-annual 2,093 1,946 4,039 3,892 3,892 7,785 - - 15,569 19,608  1.6800% 1.6800%

0-E Palena Shipping Ltd. Islands 0-E HSH Nordbank Ag nery usD Semi-annual - 5,202 5,202 5,171 5,171 10,343 - - 20,685 25,887  3.0100% 3.0100%

Total 22,914 82,486 105,400 48,769 148,769 92,978 168,454 72,329 531,299 636,699
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Note 21  Other Financial Liabilities (continued)

Certain financial obligations place restrictions wanagement or on the fulfilment of
certain financial indicators, as described in Ngie

As part of the merger process with Hapag-Lloyd Afplained in this report, express
consent was requested in March 2014 from eacheb#nks with outstanding loans or
available lines of credit to: (1) sign the Busin€ambination Agreement, or BCA; (2)

proceed with the corporate restructuring of CSA\ptepare the company for the merger;
(3) transfer the contractual position in each ageg to Hapag-Lloyd AG or any of its

subsidiaries and; (4) agree on the minimum accéptainditions for that transfer. This last
point includes new financial covenants and ownershauses that will take effect once the
merger is completed.

This process concluded successfully with expressant given by the following banks for
their respective agreements:

1. Bonds payable (indexed) for UF 1,950,000. In a mmgeheld March 18, 2014,
bondholders approved the transaction and the respleshanges to the bond
agreement.

2. Loan agreement with BNP Paribas S.A. for one 6,680 vessel totaling ThUS$
59,850. In a letter dated April 4, 2014, the baakeajits express consent for the
above matters.

3. Loan agreement with BNP Paribas S.A. for five 8,08V vessels totaling ThUS$
437,500. In a letter dated April 4, 2014, the bgake its express consent for the
above matters.

4. Loan agreement with DVB Bank for two 8,000 TEU \asstotaling ThUS$
90,000. In a letter dated March 26, 2014, the lle its express consent for the
above matters.

5. Loan agreement with Banco Santander for seven 9130 vessels totaling
ThUS$ 347,040 to be delivered starting in Noven@t4. In a letter dated April
4, 2014, the bank gave its express consent faattbge matters.

6. Credit facility agreement with Banco Santander €Ril a committed line of credit
expiring in September 2016 for up to Ch$ 40,684,@00. In a letter dated April
11, 2014, the bank gave its express consent faatibee matters.

7. Credit facility agreement with Banco Itat Chile farcommitted line of credit
expiring in December 2015 for up to Ch$ 66,000,000, In a letter dated April
11, 2014, the bank gave its express consent faatibee matters.
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Note 21  Other Financial Liabilities (continued)

8. Credit facility agreement with Banco Latinoamericade Comercio Exterior
(Bladex) for ThUS$ 100,000. In a letter dated Adrdl, 2014, the bank gave its
express consent for the above matters.

9. Credit facility agreement with BTG Pactual — Cayntnanch for a line of credit
expiring in August 2014 for ThUS$ 50,000. In adettlated April 15, 2014, the
bank gave its express consent for the Companygio thie BCA but not for the
contractual position to be novated. This contraas wrepaid in May 2014.

10. Credit assignment contract with Tanner Serviciosakcieros for a committed
credit assignment line expiring in August 2014 dprto ThUS$ 60,000. In a letter
dated April 14, 2014, Tanner gave its express aurfse the above matters.

Certain financial obligations place restrictions wanagement or on the fulfilment of
certain financial indicators, as described in N&&e The Company's calculations for these
purposes are based on the consolidated finan@tdnsénts as of September 30, 2014,
presented in Note 34 Discontinued Operations.

Based on these criteria, as of September 30, 2084Company has complied with all
applicable covenants set forth in its financialigdions, detailed in the table below.
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Note 210ther Financial Liabilities (continued)

Financial Entity Covenant Condition Sep-14 Dec-13
(Individual) Leverage Ratio No greater than 1 0.17 0.11
Liabilities with public (adjustable bonds) (Consolidated) Leverage Ratio No greater than 1.2 670 0.71
(UF 1,950,000) (Individual) Unencumbered Assets Greater than 1.3 118 12.44
(Net) Equity (*) Minimum ThUS$ 350,000 ThUS$ 1,1884 | ThUS$ 1,016,42
Equity/Asset Ratio Minimum of 30% 46% 43%
BNP Paribas S.A. (Mandated Lead Arranger) and €rgdi
Industriel et Commercial (CAsrangers) Cash Coverage Ratio Minimum 1.35 212 2.44
(US$ 437,500,000)
Minimum Cash Balance Minimum ThUS$ 150,00 ThUS8,687 ThUS$ 201,659
Equity/Asset Ratio Minimum of 30% 46% 43%
BNP Paribas S.A. (Mandated Lead Arranger) and €redi
Industriel et Commercial (CA¢rangers) Cash Coverage Ratio Minimum 1.35 212 2.44
(US$ 119,770,000) —
Minimum Cash Minimum ThUS$ 150,000 | ThUS$ 164,687  ThUSS$ 201,669
Minimum Cash Minimum ThUS$ 150,000 ThUS$ 164,68] USH 201,659
DVB Bank
Price / Cash Flow Ratio Minimum 1.35 212 2.44
(US$ 90,000,000)

Line of credit

Banco Itau Chile

Total Equity Minimum ThUS$ 800,000 ThUS$ 1,115,434ThUS$ 1,026,734
(Consolidated) Leverage Ratio No greater than 1.3 640 0.67
(Individual) Unencumbered Assets Greater than 1.3 1.18 12.44

(Ch$ 66,000,000,000)

Total Equity

Minimum ThUS$ 350,000

ThUS$ 1,115,45

4ThUS$ 1,026,734

Credit Assignment

(Consolidated) Leverage Ratio

No greater than 1.3

.67 0

0.71

Tanner Servicios Financieros

(US$ 60,000,000)

Total Equity

Minimum ThUS$ 350,000

ThUS$ 1,115,45

4ThUSS$ 1,026,734

Line of Credit

(Consolidated) Leverage Ratio

No greater than 1.3

.64 0

0.67

Banco Santander / Banco Penta

Total Equity Minimum ThUS$ 350,000 ThUS$ 1,115,454ThUS$ 1,026,734
(Ch$ 40,684,800,000)
Banco Santander S.A. (Facility Agent) and others- (¢_EAUity/Asset Ratio Minimum of 30% 46% 43%
Arrangers) Cash Coverage Ratio Minimum 1.35 2.12 2.44
Total Equity Minimum ThUS$ 800,000 ThUS$ 1,115,434ThUS$ 1,026,734
(US$ 347,040,000) Minimum Cash Minimum ThUS$ 150,000 | ThUSS$ 164,687 ThUSS$ 201,659
Credit Facility Agreement (Consolidated) Leverage Ratio No greater than 1.3 .64 0 0.67
Bladex

(US$ 100,000,000)

Credit Facility Agreement

Itau Unibanco - Nassau Branch

Total Equity Minimum ThUS$ 350,000 ThUS$ 1,115,434ThUS$ 1,026,734
(Consolidated) Leverage Ratio No greater than 1.3 640 0.67
(Individual) Unencumbered Assets Greater than 1.3 1.18 12.44

(US$ 50,000,000,000)

Total Equity

Minimum ThUS$ 350,000

ThUS$ 1,115,45

4ThUS$ 1,026,734

(*) (Net) equity defined as equity attributableswners of the Company
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Note 21 Other Financial Liabilities (continued)

(b) Bonds payable

Refers to bearer, dematerialized and adjustablebdenominated in Unidades de Fomento (UF) anceglac

Chile.
Serie A1l Serie A2
Number of bond issued 190 100
Face Value of each bond UF 5.000 UF 10.000
Face Value of the series UF 950.000 UF 1.000.000
Placement value (100% of issuance) UF 908.096 58801
The interest rate and maturity conditions are Hevis:
As of September 30, 2014
Registry . Nominal Contractual Type of . Country | Up to 90 |More than Total More than 1 | More than 2 | More than 3 | More than 5 Total Non-
Series | Currency Amount e Issuing Company up to 2 up to 3 upto5 up to 10
Number Interest Rate| Amortization of Issuer Days 90 Days Current Current
Placed Years Years Years Years
Compafiia Sud Americana
274 A-1 U.F 950,000]0.06 Semi-annual de Vapores S.A. Chile 444 2,220 2,664 2,330 2,330 4,660 9,338 18,658
Compafiia Sud Americana
274 A-2 U.F. 1,000,000}0.06 Semi-annual de Vapores S.A. Chile 467 2,336 2,803 2,452 2,452 4,905 9,830 19,639
5,467 38,297
As of December 31, 2013
Registry . Nominal | Contractual Type of . Country | Up to 90 |More than Total More than 1| More than 2 | More than 3| More than 5 Total Non-
Series | Currency | Amount Interest P Issuing Company up to 2 upto3 upto5 up to 10
Number Amortization of Issuer Days 90 Days Current Current
Placed Rate Years Years Years Years
Compaiifa Sud Americana
274 A-1 U.F. 950,00p 0.06 Semi-annual Vapores S.A. Chile 5¢1 2,408 3,B69 21666 666, 5,33 12,90p 23,567
Compaiifa Sud Americana
274 A-2 U.F. 1,000,00p 0.06 Semi-annual Vapores S.A. Chile 591 2,456 3,p47 21807 807, 5,61 13,57p 24,896
| 6,919 I 48,379
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Note 22 Trade and Other Payables

(Unaudited)

Accounts payable are summarized as follows:

Accounts payable primarily represent amounts oveecegjular service providers in the Group’s
normal course of business, which are detailed|bs\s:

Consortia and other
Operating expenses
Entertainment expens
Containers
Administrative services
Dividends

Other payables

Total

As of September 30, 2014

As of December 31, 2013

Discontinued

Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
- 30,832 30,832 30,101
37,915 261,155 299,070 291,225
- 34,50: 34,50: -
- 62,686 62,686 66,986
277 15,984 16,261 17,851
- - - 68
- 3,824 3,824 7,692
38,192 408,984 447,176 413,923

Other accounts payable include withholding andratfiecellaneous creditors.
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Note 23 Provisions

Provisions as of September 30, 2014, are detadédllaws:

Onerous Other
Current Legal Claims Contracts Provisions Total
ThUS$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2014 40,409 5,912 1,517 47,838
Provisions during the period 660 2,693 29 3,32¢
Provisions used (3,536) (5,912) (2) (9,450)
Current closing balance as of
September 30, 2014 37,479 2,693 1,544 41,716
Discontinued Operations as of September 30, 2014
Restruc- Onerous Other
Current turing Legal Claims Contracts Provisions Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2014 789 18,42 49,951 8,530 77,690
Provisions during the period - 4,214 21,090 1,434 26,738
Provisions used (789) (11,731) (47,480) (846) (60,846)
Reversal of unused provisions - - - (24) (24)
Increase (decrease) in changes in foreign
exchange rates - - - (6) (6)
Current closing balance as of
September 30, 2014 - 10,903 23,561 083, 43,552

Provisions as of December 31, 2013, are detailédllasys:

Restruc- Onerous Other
Current turing Legal Claims Contracts Provisions Total
ThUsg ThUS$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2( 68,517 21,07¢ 5,151 11,35¢ 106,10¢
Provisions during the peri . 49,74 55,86: 1,11: 106,71°
Provisions use (67,728 (11,558 (5,247 (3,121 (87,654
Reversal of unused provisic : (196 (111 (307,
Increase (decrease) in changes in foreign excl : (200 . (199
Other increase (decrea : (38 9t 80! 86¢
Current closing balance as of December 31,
2013 789 58,829 55,863 10,047 125,528
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Note 23 Provisions (continued)

Provisions for legal claims corresponds to estichatisbursements for losses of and damages to
transported cargo and for investigations carriedbguanti-monopoly authorities in the car carrier
business as indicated in Note 35.

Onerous contracts refer to estimates of servicesdnsit voyages) for which there is reasonable

certainty that the revenue obtained will not cather costs incurred at the end of the voyage and,
therefore, the voyages are expected to end withatipg losses. These are expected to be used
within the next two months based on the Companggless cycle.

Provisions for restructuring include estimated £dst discontinued operations.

Other provisions primarily include the estimatedoamt for loss of containers not returned by
clients and other parties. These are expected tsbe within the next two months based on the
Company's business cycle.

Note 24 Other Non-Financial Liabilities

Other non-financial liabilities are detailed adduals:

As of September 30, 2014 As of December 31, 2013

Discontinued
Operations Total

Current ThUS$ ThUS$ ThUS$ ThUS$

Revenue in transit - 26,0726,075 68,2:

Other 1,260 2,526 3,786 1,3:
Total current 1,260 28,601 29,861 69,5«

Non-Current MUS$ MUS$ MUS$ MUS$

Other 16 3,044 3,060 4,2(
Total non-current 16 3,044 3,060 4,2(

In-transit operating income corresponds to thermaaf income recorded as of the reporting date
for vessels in transit at that date.
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Note 25 Obligations Related to Employee Benefits

a) Employee benefits expense for the period:

For the nine months ended For the three months endec

September 30, September 30,
2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUS$
Salaries and wages 93,599 97,367 29,570 31,199
Short-term employee benefits 9,027 8,838 2,852 2,687
Post-employment benefits obligation N4 1,893 769 63¢
Other personnel expenses 3,293 3,050 1,040 431
Total employee benefits
expense 108,353 111,148 34,231 34,953
b) Employee benefits provision
As of September 30, 2014 As of December 31, 2013
Current Current
Discontinued Operations Total
ThUS$ ThUS$ ThUS$ ThUS$
Vacations payab 427 5,611 6,03¢ 5,401
Profit sharin 64. 411 1,05¢ 2,97:
Post-employment benefits - 360 360 438
Total 1,070 6,382 7,452 8,812

103



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statese

As of September 30, 2014

(Unaudited)

Note 25 Employee Benefit Obligations (continued)

b) Employee benefits provision

As of September 30, 2014

As of December 31, 2013

Non-Current

Non-Current

Discontinued Total
Operations
ThUS$ ThUS$ ThUS$ ThUS$
Post-employment benet - 659 659 921
Total - 659 659 921

The Group'’s liability with respect to post-employméenefit obligations of some subsidiaries’ empkyy is determined using the

criteria established in IAS 19.
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Note 26 Classes of Financial Assets and Liabilities

The following table details the carrying amount &&id value of consolidated financial assets aadilities:

Current Non-Current Fair Value
9/30/201- 12/31/201: 9/30/201- 12/31/201: 9/30/201- 12/31/201:

Specific description of financial assets or liaek Note ThUS$ ThUS$ ThuS$ ThUS$ ThUS$ ThUS$
Cash and cash equivalents 7 164,687 201,659 - - 164,687 201,659
Derivative margin guarantees 8 - 170 - - - 170
Other financial instruments 8 - - - 5,287 - 5,287
Trade and other receivab 9 262,137 282,081 - 73 262,137 282,154
Receivables from related parties 10 186 24 - 3,369 186 3,393

427,010 483,934 - 8,729 427,010 492,663
Specific description of financial assets or liaek ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Bank loans 21 183,22( 105,40( 490,55° 531,29¢ 673,579 640,17:
Bonds payable 21 5,467 6,91¢ 38,297 48,37 44,821 56,69(
Hedge liabilities 21 906 10¢ - - 906 109
Trade and other payab 22 447,77¢ 413,92 - - 447,776 413,923
Payables to related companies 10 24,93t 29,89: - - 24,935 29,893

662,304 556,241 528,854 579,672 1,192,017 1,140,786
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Note 26 Classes of Financial Assets and Liabilities (contired)

Interest rates used to determine fair value

The average interest rates used to determine itheafae of financial liabilities as of Septembé, 3
2014 and December 31, 2013 are summarized below:

June 30, 2014 December 31, 2013
Variable rate financial liabilities Libor + 2.87% lob + 2.87%
Fixed rate financial liabilities 5.60% 5.67%

Other financial assets and liabilities are recor@édair value or their carrying amount is a
reasonable approximation of their fair value.

Bank loans have been valued in accordance with IERSsing level 2 of the valuation ranking (i.e.
market interest rates for similar transactions).

All other financial assets and liabilities have be@lued in accordance with IFRS 13 using level 1
of the valuation ranking (i.e. market value).

Note 27 Equity and Reserves

A) 2014

a)

b)

Capital

As of September 30, 2014, capital amounts to USR&2348,670.34, equivalent to
19,469,373,367 subscribed and paid shares.

Capital Increase Agreements

In an extraordinary general shareholders' meetigld March 21, 2014, shareholders
agreed to the following:

a. To recognize the capital reduction, in confoymitth article 26 of the Corporations Law,

of the goodwill of US$ 170,346,318.89 resulting nfrgplacing 6,750,000,000 shares,
issued as part of the capital increase approvedghareholders at the extraordinary
shareholders’ meeting held April 29, 2013, leaviqpid-in capital at US$
2,630,780,726.4, divided into 15,467,953,531 shsglees shares with no par value;

. To subtract US$ 1,705,923.20 from paid-in capibalshare issue and placement expenses

so that the balance of this account is US$ 2,6293008.20, divided into 15,467,953,531
single-series shares with no par value, fully stibed and paid;
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Note 27 Equity and Reserves (continued)

A) 2014 (continued)

b)

2)

C.

Capital Increase Agreements (continued)

To increase capital from US$ 2,629,074,803.20déiiinto 15,467,953,531 single-series
shares with no par value, fully subscribed and paid)S$ 2,829,074,803.20, divided into
20,318,205,931 single-series shares with no paeyal

The Company will increase capital by US$ 200,000,069 issuing 4,850,252,400 shares,
which must be subscribed and paid by March 21, 284d

. To adopt the reforms to the Company’s by-lawd any other agreements that are

necessary or appropriate in order to carry outddrifie decisions made by shareholders.

In an extraordinary general shareholders' meetiglg August 22, 2014, shareholders
agreed to the following:

a. To nullify the 848,832,564 shares pending placen{estaling US$ 35,001,583) not

b.

registered in the SVS Securities Registry that vpene of the capital increase approved
at the extraordinary shareholders’ meeting helddWl&1, 2014, cancelling the issuance
of these shares and leaving the Company’s cagitddeaamount effectively subscribed

and paid of US$2,794,073,220.20, divided into 19,363,367 single-series shares with
no par value. For all purposes, this will not bensidered a capital reduction in

conformity with article 20 of the Regulations onr@@arations;

To capitalize, in conformity with article 26 of tl@&orporations Law, the share premium
of US$ 32,275,450.14 resulting from placing 4,009,836 shares, issued as part of the
capital increase approved by shareholders at tineceginary shareholders’ meeting held
March 21, 2014. This value is net of issuance aladement costs of US$ 334,184,
leaving paid-in capital at US$ 2,826,348,670.34jddid into 19,469,373,367 fully paid
and subscribed single-series shares with no paeyal
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Note 27Equity and Reserves (continued)
A) 2014 (continued)
b) Capital Increase Agreements (continued)
c. To increase capital from US$ 2,826,348,670.34,deidi into 19,469,373,367 single-
series shares with no par value, fully subscribed paid, to US$ 3,226,348,670.34,
divided into 32,569,373,367 single-series shardis mo par value;

The Company will increase capital by US$ 400,000,&¥ issuing 13,100,000,000
shares, which must be issued, subscribed and pgid Abgust 22, 2017.

d. To adopt the reforms to the Company’s by-lawd any other agreements that are
necessary or appropriate in order to carry outdrifie decisions made by shareholders.
B) 2013
a) Capital

Paid-in capital as of December 31, 2013 amounts3$ 2,630,780,726.40, equivalent to
15,467,953,531 subscribed and paid shares.

b) Capital Increase Agreements
At the extraordinary general shareholders’ meetimgjd on April 29, 2013, the
shareholders agreed to increase capital from USP12127,045.29, divided into
8,717,953,531 single-series shares with no pareydidly subscribed and paid, to US$
2,801,127,045.29, divided into 15,467,953,531 sirgglries shares with no par value.

This capital increase of US$ 500,000,000 will tpkece by issuing 6,750,000,000 shares,
which must be subscribed and paid by April 29, 2016

108



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statashe
As of September 30, 2014
(Unaudited)

Note 27 Equity and Reserves (continued)
b) Capital increase agreements (continued)

In a board meeting on May 28, 2013, modified ineeting on July 30, 2013, as a result
of agreements made at the extraordinary sharelsdloeyeting, the Company's board of
directors agreed to issue 6,750,000,000 sharegeithén the capital increase approved by
shareholders. The placement price, calculated usifigrmula, was finally set at US$
0.04883618 per share. This issuance was finalligtexgd in the SVS Securities Registry
(No. 981) on August 9, 2013; the issuance, comgjstf 6,750,000,000 shares, was
subsequently offered and placed in full (100%) irgAst and September 2013.

The placement raised US$ 329,653,681.11 in funds.

C) The movement in shares is detailed as follows:

Number of Number of
Subscribed  Number of Paid gshares with
Series Shares Shares Voting Rights
Single 19,469,373,367 19,469,373,367 19,469,373,367
201¢ 2013
In number of shares Common Shares Common Shares
Issued as of January 1 15,467,953,52 8,717,953,53
Issued for cash 4,001,419,83 6,750,000,00
Issued as of September 30 19,469,373,3€ 15,467,953,53

As indicated in letter D of this note, the Compaegurchased 414,507,380 shares.
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Note 27 Equity and Reserves (continued)

D)

E)

Treasury Shares

On March 21, 2014, an extraordinary meeting of@loenpany’s shareholders was held for
the purpose, among other matters, of approvindgptseness combination with Hapag Lloyd
involving the containershipping business. At tmateting, 84.5% of shareholders approved
the merger, opening a 30 day period for dissergimayeholders to exercise their right of
withdrawal, which could not be exercised by morantth% of all shares in order for the
merger to proceed. This period ended on April 20142 at which time the right of
withdrawal had been exercised for 2.7% of CSAV sbar

As a result of this process, the Company repurchdke 2.7% stake, equivalent to
414,507,380 shares and a total disbursement of208$€8,217.23.

Share Issuance Costs

As of September 30, 2014, share issuance costs tliese capital increases amount to
ThUS$ 40 (ThUS$ 1,590 in 2013) and are presentédirwithe equity account “other

reserves” until shareholders vote to capitalizemthat the next ordinary shareholders'
meeting.
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Note 27 Equity and Reserves (continued)

F) Reserves

Reserves are detailed as follows:

As of September  As of December

30, 2014 31, 2013
ThUS$ ThUS$
Foreign currency translation differences reserve (5,956 (3,484
Cash flow hedge reserve (928 2,09¢
Reserve for gains and losses on defined benefit (9) (8)
Other miscellaneous reserves (*) 34 (1,667
Total reserve: (6,859 (3,061

(*) See letter E) above.

Explanation of movements:

Foreign Currency Translation Differences Reserve

The foreign currency translation differences reséneludes all translation differences that arieenf

the translation of the financial statements of ifpmeoperations from functional currency to repagtin
currency.

The balance and movement of the foreign curreraystation differences reserve are explained as

follows:
As of As of December
September 30, 31, 2013
201¢
ThUS$ ThUS$
Opening balance (3,484) (3,058)
Variation in associates (Note 15) - (7)
Subsidiaries and other investme (2,472 (419
Total (5,956) (3,484)
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Note 27 Equity and Reserves (continued)
F)  Other Reserves (continued)
Cash Flow Hedge Reserve
The hedge reserve includes the effective portiothefnet accumulated effect on fair value of cash
flow hedging instruments related to hedged traimasthat have not yet taken place. The movement
during the period is explained by the realizatidnaocounting hedges recognized in equity at the
beginning of the period.
The balance and movement of this reserve are exguldielow:

As of September  As of December

30, 2014 31, 2013
ThUS$ ThUS$
Opening balance 2,098 (416)
Amount realized during the period - 520
Increase from cash flow hedge derivat (3,026 1,99/
Total (928) 2,098

Defined Employee Benefit Plan Reserve

The reserve for actuarial gains on post-employrbengefits consists of the variation in the actuarial
values of the post-employment benefits provision.

The balance and movement of this reserve are exguldielow:

As of As of
September 30 December 31,
2014 2013
ThUS$ ThUS$
Opening balance (6)
Increase from variations in value of post-
employment provision (3) (8)
TOTAL (9) (8)

112



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statashe
As of September 30, 2014
(Unaudited)

Note 27 Equity and Reserves (continued)
G) Dividends and Retained Earnings (Accumulated Lossgs

The dividend policy is described in Note 3.22, amdfits to be distributed will be determined in
accordance with instructions in SVS Ruling 1945iclhs detailed as follows: As of September 30,
2014 and 2013, the Company has not recorded poogidior the minimum mandatory dividend
because of the losses recorded for the period.

Net distributable income is determined on the badis‘profit attributable to owners of the
Company” presented in the income statement for egudbrting period. This profit shall be adjusted
to reflect all gains resulting from variations retfair value of certain assets and liabilitieq theave
not been realized or accrued as of year-end. Tthese gains will be incorporated into the
determination of net distributable income in tharyi@ which they are realized or accrued.

The Company also keeps record of all those gaissritbed above that, as of each year or quarter
end, have not been realized or accrued.

The Company has decided to maintain adjustments fist-time adoption of IFRS, included in
retained earnings as of December 31, 2009, as istndtable profits or gains. For the purpose of
determining the balance of distributable retainathimgs or accumulated losses, separate records
are kept for these first-time adoption adjustmemtd they are not considered in determining that
balance. Nevertheless, when any of the amountsdssed in the first-time adjustments are realized
or accrued, as indicated above, they are includdioe determination of net distributable income for
the respective year.

The following table details how distributable ptsfare determined:

As of As of
September 30, December 31
2014 2013
ThUS$ ThUS$
Initial distributable profit (1,674,801) (1,505,759)
Profit (loss) attributable to owner of the Company 159,801) (169,042)
Distributable net profit (1,834,602) (1,674,801)
Retained earnings (accumulated losses) (1,694,218) ,6111297)
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Note 28 Revenue, Cost of Sales and Administrative Expenses

Revenue is detailed as follows:

Discontinued Operations Total
Forthe nine months Forthe three months Forthe nine months Forthe three months Forthe nine months Forthe three months
ended September 30, ended September 30, ended September 30, ended September 30, ended September 30, ended September 30,
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
Revenue ThUS $ ThUS $ ThUS$ ThUS $ ThUS $ ThUS $ ThUS $ ThUS $ ThUS$ ThUS $ HUS $ ThUS$
Revenue from transport services 164,472 8,849 31,039 103,592 1892,608 1,949,425 4,812 789,472 2,057,080 2,258,274 705,911 893,064
Otherincome 24,520 29,584 1572 5,905 120,774 180,290 40,258 60,097 145,294 R:20%) 41,830 66,002
Total 188,992 338,43:¢ 32,61 109,497 2,013,387 2,129,71f 715,13C 849,56¢ 2,202,37¢ 2,468,14¢ 747,74 959,06¢
Costofsales
Cargo, intermodaland otherrelated
costs (54,505) (94,413) (3,325) (17,195) (850,452) (949, (317,544) (449,430) (904,957) (1039,584) (,8809) (466,625)
Vessellease, port,canaland other
related expenses (75,890) (150,951 (12,109) (99,31 (651825) (687,590) (217,286) (229,192) (727715 (838,541 (229,395) (279,509)
Fuelexpenses (41,497) (65,389) (12,384) (21,796) 400(562) (416,087) (134,362) (138,696) (442,059) 814176) (146,746) (160,492)
Othercosts forservices provided (7,869) (8,019) 1213) (2,673) (100,476) (52,405) (27,715) (17,378) (108,345) (60,424) (28,988) (20,051
Total (179,761 (318,772 (29,091 (91,981 (2,003,315 (2,101,253 (696,907 (834,696 (2,183,076 (2,420,025 (725,998 (926,677
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As of September 30, 2014
(Unaudited)

Note 28 Revenue, Cost of Sales and Administrative Expensésontinued)
As indicated in note 3.16, since the implementatibinternational Financial Reporting Standardd@®}, revenue and cost of sales

for maritime services in-transit are recognizethincome statement based on the degree of caomplet

For vessels not included in onerous contracts,nmecds recognized only to the extent that the rdlatests (incurred) can be
recovered, and as a result the Company conserlateagnizes income and expenses for the sameramou

These changes implied recognizing income and exgefias an amount of ThUS$ 403 for the period erSigtember 30, 2014, and

income and expenses for an amount of ThUS$ 46 @8thé period ended September 30, 2013, whichanteoprevenue and cost of
sales, as indicated above.

Should the Company determine that a service willpce a loss, it shall be provisioned in cost édsséonerous contract) without
recording its income and expenses separately (2Rjte
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As of September 30, 2014
(Unaudited)

Note 28 Revenue, Cost of Sales and Administrative Expensésontinued)

Administrative expenses are detailed as follows:

Total administrative expense

For the nine months
ended September 30,

Discontinued Operations

For the three months  For the nine months
ended September 30, ended September 3C

For the three months
ended September 30,

Total

For the nine months
ended September 30

For the three months
ended September 30

2014 2013
ThUS$ ThUS$

2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUS$

2014 2013
ThUS$ ThUS$

2014 2013
ThUS$ ThUS$

2014 2013
ThUS$ ThUS$

(13.759 (21.964

(4.446 (6.458 (148.713 (152.858

(46.880 (49.618

(162.472 (174.822 (51.326 (56.076
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Note 29 Other Expenses and Other Gains (Losses)

Other Expenses

In 2013, other expenses include a provision of ThYS,000 recorded by the Company for likely
disbursements for investigations by anti-monopolgharities in the car carrier business as
indicated in Note 35 a.2).

Other Gains (Losses)

In 2014, this account includes a loss of MUS$ IBén liquidating the Company's investments
related to the joint venture with Dry Bulk Handy IHimg Inc.

In 2013, this item includes mainly the effects oégaying debt of MUS$ 258 with American
Family Life Assurance Company (AFLAC). This prepanwh was negotiated with a 46%
discount, which generated a gain in April, net lod toss from canceling the foreign exchange
insurance for that loan of ThUS$ 53,858.
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Note 30 Finance Income and Costs

Finance income and costs are detailed as follows:

Discontinued Operations

Forthe nine
mo nths ended
September 30,

Forthe three
months ended
September 30,

Forthe nine
months ended
September 30,

Forthe three
months ended
September 30,

Total

Forthe nine
months ended
September 30,

Forthe three
mo nths ended
September 30,

2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ HUS$ ThUSS$

Finance income

Interestincome from time deposits 854 838 - 234 147 69 (15) 1,088 714 907 (1)

Other finance income 35 29 - 171 133 73 1 206 133 102 1
Total 889 867 405 280 142 (14) 1,294 280 1,009 (14)
Finance costs

Interest expense on financial obligations (3,153) 7,408) (1419) (3,54) (27,261) (16,277) (10,987) 5,194) (30,414) (23,685) (12,406) (8,735)

Interest expense on otherfinancial

instruments (9) (1230) (9 1805 (564)  (2,670) (485) (2,562) 578) (3,900) (486) (757)

Otherfinance costs (@) (1298) 78 (1224) (2) (2)81 2,119 (769) (3) (4,111) 2,197 (1993)
Total (3,163 (9,936) (1,342 (2,960, (27,827, (21,760 (9,353) (8,525, (30,990, (31,696 (10,695 ( 11,485
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As of September 30, 2014
(Unaudited)

Note 31 Translation Differences

The translation differences generated by item®igifn currency, other than differences generatefinancial investments at
fair value through profit and loss, were crediteldafged) to profit or loss for the period accordimghe following table:

For the nine months For the three months
ended September 30, ended September 30,
2014 2013 2014 2013
ThUS$ ThUS$ ThUS$ ThUs$
Cash and cash equivalents 2.939 (1.757) 2.927 (2.520)
Trade and other receivables, net (3.167) (4.603) 48).2 (2.955)
Receivables from related parties 582 5.890 (2.443) 7.09
Current taxes receivable (1.236) (1.412) (4.666) (384)
Other assets (1.781) (164) (2.056) -
Other financial assets (17) (16) (19) 8
Total asset: (2.680) (2.062) (10.505) 1.246
Interest-bearing loans 4.355 2.960 2.669 (130)
Trade and other payables 8.665 9.351 10.570 1.931
Payables to related parties 1.942 (2.009) 2.573 (4.583)
Provisions 67 50 4 16
Taxes payable (50) (102) 244 79
Other liabilities (158) 247 3 345
Employee benefits 102 47 15 (988)
Total liabilities 14.923 10.544 16.078 (3.330)
Total consolidated translation difference: 12.243 8.482 5573 (2.084)
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(Unaudited)
Note 32 Foreign Currency
Current Assets
09.30.2014 12.31.2013
Amount Amount
Currency ThUS $ ThUS$
Cash and cash equivalents CLP 3,954 2,578
UsD 117,104 139,548
EUR 12,924 19,725
BRL 8,810 13,976
YEN 39 21
OTHER 21856 25711
Otherfinancialasse UsD - 2,354
Othernon-financialassets CLP 359 35
USD 174,065 12,765
EUR 103 150
BRL 700 1,032
OTHER 1004 1,091
Trade and otherreceivables CLP 10,166 7,690
USD 212,055 222,581
EUR 16,783 21633
BRL 9,758 14,096
YEN 5 405
OTHER 13,370 15,676
Receivables from related parties CLP 68 24
USD 18 -
Inventory CLP 49 43
USD 65,750 78,950
Currenttaxassets CLP 2,192 1419
USD 2,628 2,392
EUR 983 951
BRL 2,069 2,668
OTHER 16,25¢ 9,94(
TOTALCURRENT ASSETS CLP 16,788 11,789
UsD 571720 458,590
EUR 30,793 42,459
BRL 21337 31772
YEN 44 526
OTHER 52,485 52,418
Total 693,167 597,554
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Note 32 Foreign Currency (continued)

Non-Current Assets

Otherfinancialassets

Othernon-financialassets

Trade and otherreceivables

Receivables from related parties
Equity-accounted investees

Intangible assets otherthan gooduwil

Goodwil

P roperty, plant and equipment

Non-current taxassets

Deferred taxassets

TOTALNON-CURRENT ASSETS

TOTALASSETS

As of September 30, 2014

(Unaudited)
09.30.2014 12.31.2013
Amount Amount
Currency ThUS$ ThUS$
CLP 368 368
UsSD 3,728 4,572
BRL 333 347
UF 3 8
UsD 13,103 14512
EUR 671 736
OTHER 1,043 820
CLP 2 70
usv - 3
USD - 3,369
UsD 10,733 13,132
UsSD 18

EUR 116 207
OTHER - 120
UsD 90,261 90,261
EUR 11,934 13,033
CLP 406 -
UsD 1,226,912 1217,443
EUR 764 1115
BRL 3,130 4,703
OTHER 1,490 1,795
BRL 4,480 7,841
CLP 115 128
UsSD 328,281 354,834
EUR 1243 282
BRL 45,200 48,935
OTHER 1978 907
UF 3 8
CLP 891 566
UsSD 1,673,036 1698,144
EUR 14,728 15,373
BRL 53,143 61,826
OTHER 4511 3,642
Totales 1,746,312 1,779,559
UF 3 8
CLP 17,679 12,355
UsD 2,244,756 2,156,734
EUR 45,521 57,832
BRL 74,480 93,598
YEN 44 526
OTHER 56,996 56,060
Totales 2,439,479 2,377,113
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Note 32 Foreign Currency (continued)

Current Liabilities

Other financialliabilitie s

Trade and other payables

P ayables to related parties

Othershort-term provisions

Current taxliabilties

Employee benefits

Other non-financial iabilitie

TOTAL CURRENT LIABILITIES

Currency

UF
CLP
uUsbD

CLP
UsD
EUR
BRL
YEN
OTHER

CLP
uUsbD
BRL

UsD
EUR
BRL
OTHER

CLP
uUsbD
EUR
BRL
OTHER

CLP
uUsbD
EUR
BRL
OTHER

UsD
BRL

UF

CLP
UsD
EUR
BRL
YEN
OTHER

Total

(Unaudited)
09.30.2014 12.31.2013
Up to 90 90 Days to Upto 90 90 Days to
Days 1Year Days lYear
Amount Amount Amount Amount
ThUS $ ThUS $ ThUS$ ThUS $
9N 4,556 1152 5,764
50,003 - - -
115,533 18,590 56,392 49,117
22,486 19 1583 36
271747 3,738 246,566 7,370
41,006 225 42,158 137
31802 192 34,876 254
852 - 1301 -
71055 4,054 74,454 5,188
498 - 13,321 -
24,437 - 16,211 -
- - 36! -
77,064 4,338 115,307 88,0
9 - 109 -
- 1743 2,976 -
1692 422 2,047 -
128 - 78 -
1455 - 1,076 -
285 - 185 -
- - 56 -
3,259 502 1672 44
2,038 - 684 1
1,058 2n 5,477 175
679 - 62 -
634 1,906 415 1255
817 109 502 228
29,86: - 66,63 2,44¢
- - 218 251
on 4,556 1152 5,764
75,153 19 15,666 50
521,155 26,877 507,660 64,199
41979 225 42514 137
32,436 3,841 38,902 1760
852 - 1301 -
76,823 5,087 78,675 5,460
749,309 40,605 685,870 77,370
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Note 32 Foreign Currency (continued)

Non-Current Liabilities

Other financial liabilties

Deferred taxliabilties

Employee benefits

Other non-financial liabilities

TOTALNON-CURRENT LIABILITIES

Total

As of September 30, 2014

(Unaudited)
09.30.2014 12.31.2013
Maturity Maturity
1to 3 3to 5 5to 10 More than 1to 3 3to 5 5to 10 More than
Years Years Years 10 Years Years Years Years 10 Years
Currency Amount Amount Amount Amount Amount Amount Amount A mount
ThUS $ ThUS $ ThUS $ ThUS $ ThUS $ ThUS $ ThUS $ ThUS $
UF 9,564 9,565 19,168 - 10,946 10,946 26,481 -
UsD 200,540 79,931 164,541 45,545 195,825 97,771 171,099 ,6086
UsD 1471 - - B 2,336 - - -
EUR 38 - - - 2 - - -
OTHER 29 - - - 1 - - -
EUR 60 - 325 - 71 - 410 -
OTHER 274 - - - 440 - - .
CLP 14 - - - 244 - - -
uUsD 2,445 - - B 3,138 - - -
BRL 601 - - - 822 - - -
OTHER - - - - 3 - - -
UF 9,564 9,565 19,168 - 10,946 10,946 26,481 -
CLP 14 - - - 244 - - -
usD 204,456 79,931 164,541 45,5545 201,299 97,771 171,099 6086
EUR 98 - 325 - 73 - 410 -
BRL 601 - - - 822 - - -
OTHER 303 - - - 444 - - R
215,036 89,496 184,034 45,545 213,828 108,717 197,990 086,6
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Note 33 Earnings (Loss) per Share

Earnings (loss) per share as of September 30, 2042013 are determined as follows:

09.30.201. 09.30.201:

Profit (loss) attributable to owners of the Company (159,801) (108,295)
Profit (loss) from discontinued operations (170,009 (139,039)
Weighted average number of shares 15,051,449,277 9,003,916,321
Loss per share US (0.01; (0.01
Loss per share for discontinued operations US (0.01; (0.02

Number of Shares 09.30.201. 09.30.201:

Issued as of January 1 15.467.953.531 8.717.953.531

From repurchase of treasury shares (414.507.380) 6.750.000.00¢(

Issued during the period 4.001.419.476 -

Issued as of period end 19.054.865.627 15.467.953.531

Weighted average number of shares 15.051.449.277 3906.321

Note 34 Discontinued Operations

In accordance with IFRS 5, the Company has classifs containershipping business, which

is to be contributed and subsequently combined widpag-Lloyd A.G. (HL), as a

discontinued operation as of September 30, 2014ause it is highly likely that the
transaction will take place.

The BCA calls for all identified assets and liaie related to this business to be transferred to
a German subsidiary whose shares will be contribtibe HL upon transaction close. This
involves transferring the entire agency networle Hubsidiaries that own the vessels, the
companies that operate the containershipping bssiaad the back office network in each

region around the world where it operates. In erghdor this contribution, the Company will
receive a 30% stake in Hapag Lloyd AG.

This will also involve discontinuing part of the riteme cargo transport segment. In order to
enhance financial statement comprehension and caivifity, the Company has restated the
statements of income and cash flows for the pebeiiveen January 1 and September 30,
2013. For the year 2014, all assets and liabilitedated to the containershipping business

have been classified within “assets held for satel "liabilities held for sale", respectively.
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Note 34 Discontinued Operations (continued)

As indicated in the interim consolidated statemantinancial position (at the beginning of
this report), the accounts "assets held for satel'"Habilities directly associated with assets
held for sale" result in a net asset balance of 011,637, which does not include the
effect of the balances receivable from and payabielated parties. Considering this effect,
the net asset to be contributed totals ThUS$ 682a8%f September 30, 2014.

Each asset and liability contributed is presentedrieater detail in this note in section A)
Statement of Financial Position for Discontinuedepions.

In accordance with the BCA, the total contributminthe containershipping business will be
measured using these financial statements as oér8bpr 30, 2014.
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Note 34 Discontinued Operations (continued)

The statement of financial position, statementnobme and statement of cash flows
for the discontinued operations are presented below

A) Statement of Financial Position

ASSETS As of September 30, 2014

Discontinued Consolidated

Operations
Note ThUS$ ThUS$

CURRENT ASSETS
Cash and cash equivalents 7 89,134 164,687
Other financial assets 8 - -
Other non-financial assets 13 7,953 176,231
Trade and other receivables 9 240,119 262,137
Receivables from related parties 3,376 186
Inventory 11 58,798 65,799
Current tax assets 19 21,461 24,127
Total current assets 420,841 693,167
NON-CURRENT ASSETS
Other financial assets 8 2,686 4,429
Other non-financial assets 13 14,794 14,820
Trade and other receivat 9 2
Equity-accounted investees 15 10,720 10,733
Intangible assets other than goodwill 16 134 134
Goodwill 17 102,195 102,195
Property, plant and equipment 18 1,194,493 1,232,702
Non-current tax assets 19 4,480 4,480
Deferred tax assets 20 48,046 376,817
Total non-current assets 1,377,548 1,746,312
TOTALASSETS 1,798,38! 2,439,47
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Note 34 Discontinued Operations (continued)

A) Statement of Financial Position (continued)

LIABILITIES AND EQUITY

As of September 30, 2014

Discontinued

Consolidated

LIABILITIES Operations
Note ThUuS$ ThUuS$

CURRENT LIABILITIES
Other financial liabilities 21 100,879 189,593
Trade and other payables 22 408,984 447,176
Payables to related parties 62,165 24,935
Other current provisions 23 43,552 85,268
Current tax liabilities 19 5,363 5,629
Employ ee benefits 25 6,382 7,452
Other non-financial liabilities 24 28,601 29,861
Total current liabilities 655,926 789,914
NON-CURRENT LIABILITIES
Other financial liabilitie 21 485,84: 528,85-
Deferred tax liabilities 20 69 1,538
Employ ee benefits 25 659 659
Other non-financial liabilities 24 3,044 3,060
Total non-current liabilities 489,615 534,111
TOTAL LIABILITIES 1,145,541 1,324,025
EQUITY
Issued capital 27 1,025 2,826,349
Retained earnings (accumulated losses) 27 (170,463) 1,694,218)
Treasury shares 27 (20,808)
Other reserves 27 821,395 (6,859)

Equity attributable to owners of

the Company 651,957 1,104,464

Non-controlling interests 891 10,990

TOTAL EQUITY 652,848 1,115,454

TOTAL LIABILITIES AND EQUITY 1,798,38! 2,439,47!
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Note 34Discontinued Operations (continued)

B) Statement of Income

INCOME STATEMENT

Profit (loss) for the period

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses

Other expenses

Other gains (losses)
Operating loss

Finance income

Finance costs

Share of profit (loss) of equity-accounted investee
Translation differences

Income (loss) from adjustment units

Loss before tax

Income tax benefit (expense) from discontinued af@ns

Loss from discontinued operations

Loss for the period

Profit (loss) attributable to:
Loss attributable to owners of the Company
Profit attributable to non-controlling interests

Loss for the period
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Note

28
28

28
29
29

30
30
15

20

For the nine months ended September

30, 2014

Discontinued

Consolidated

Operations
ThUS$ ThUS$
2,013,382 2,202,374
(2,003,315) (2,183,076)
10,067 19,298
1,846 2,548
(148,713) (162,472)
- (1,338)
319 (17,028)
(136,481 (158,992
405 1,294
(27,827) (130,990)
2,938 3,577
1,314 12,243
(727) (2,467)
(160,378) (175,335)
(9,631) 16,359
(170,009) (158,976)
(170,009) (158,976)
(170,463) (159,801)
454 825
(170,009 (158,976
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(Unaudited)
Note 34 Discontinued Operations (continued)

C) Statement of Cash Flows

The summarized statement of cash flows is as foll@w

For the nine months ended September 30,

2014
Discontinued
Operations Consolidated
STATEMENT OF CASH FLOWS ThUS $ ThUsS$

Net cash flows used in operating activities (166)066 (175,279)

Net cash flows used in investing activities (43,856) (43,400)

Net cash flows from financing activities 122,173 181,101

Effects of variations in exchange rate on cashcasth equivalents (3,604) 606
Net cash flows for the period (91,353) (36,972)
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Note 35 Contingencies and Restrictions
A) Compafia Sudamericana de Vapores S.A.
a.l) Guarantees Granted
a.1.1) Banco BICE - Stand-by Letter of Credit
On December 30, 2013, the Company renewed a baadamgiee in favor of Jardine Shipping Agency,
Singapore, through Scotiabank Chile. This guaretarently amounts to ThUS$ 680 (six hundred
eighty thousand US dollars), expiring on Decemidgr2®14.
a.1.2) Banco Security - Stand-by Letter of Credit
On January 13, 2014, Compariia Sudamericana de &afof. granted a bank guarantee in favor of the
Board of County Commissioners of Miami Dade Courtyough Citibank N.A. This guarantee
amounts to ThUS$ 100 (one hundred thousand USrglplkexpiring on January 12, 2015.
a.1.3) Banco Scotiabank Chile — Stand-by LetteCrafdit
On September 14, 2014, the Company furnished a baakantee in favor of American Alternative
Insurance Corporation through Standard Charteretk Bathe U.S. This guarantee amounts to ThUS$
400 (four hundred thousand US dollars), expirindgseptember 13, 2015.
a.1.4) BNP Paribas — Five 8,000 TEU vessels
Compafiia Sudamericana de Vapores S.A. guaranteadnds on a loan granted by a bank syndicate
led by BNP Paribas S.A. to finance the purchashivef8,000 TEU vessels, all of which have already

been received by the Company. The commitment assinpehe Company includes surety bonds and
joint assumption of debt for the amount of the eatiloan, which is detailed at the end of this note

a.1.5) BNP Paribas — MV Maipo Loan
Compafiia Sudamericana de Vapores S.A. guarantaadndss on a loan granted by a bank syndicate

led by BNP Paribas S.A. to finance the acquisitddrthe M/V Maipo, with surety bonds and joint
assumption of debt for the amount of the curreah)avhich is detailed by vessel at the end ofribis.
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Note 35 Contingencies and Restrictions (continued)

A) Compaiia Sudamericana de Vapores S.A.(contindg
a.1.6) HSH Nordbank — 4,050, 5,500 and 6,500 TEkk¥k

Compafiia Sudamericana de Vapores S.A. guarantaadnds on a loan granted by HSH Nordbank to
finance 4,050, 5,500 and 6,500 TEU vessels (MV Lkimhaongavi, Chacabuco, Paine, Puelo and
Palena) with surety bonds and joint assumptionetift dor the amount of the loan granted, which is
detailed by vessel at the end of this note.

a.1.7) DVB Bank — Two 8,000 TEU vessels

Compafiia Sudamericana de Vapores S.A. guaranteadnds from a loan granted by DVB Bank to
finance the acquisition of two 8,000 TEU vesselith wurety bonds and joint assumption of debt lier t
amount of the current loan, which is detailed byset at the end of this note.

a.1.8) Guarantee Notes

There are other minor guarantees whose disclosureot necessary for the interpretation of these
financial statements.

a.2) Other Legal Contingencies

The Company is defendant in a number of lawsuitsaabitration claims relating to cargo transpod an
compensation for damages, for which the Companyidsgance policies to cover contingent losses.
Provisions are sufficient to cover these amourgs (gote 23).

In particular, Transplata S.A. has filed a lawsghinst the parent company and two of its subsediar
for the amount of US$ 9,969,144 for alleged damagssiting from the termination of maritime
agencying agreements in Argentina. The arbitralrdvgantenced the parent company and subsidiaries
to pay only approximately ThUS$ 250 (the exact ambasl subject to assessment of interest and legal
expenses). The plaintiff has appealed the award.

In connection with investigation proceedings catmeit as a result of infringements to free comioetit
regulations within the car carrier business rembtteregulators as an essential fact dated Septetdbe
2012, as well as those currently in progress ireroftrisdictions, the board of directors decided to
maintain the provision of US$40 million to coveryaeventual amounts that the Company may be
forced to pay in the future as a result of thesacgedings, based on car carrier business volumes
covering multiple routes that the Company operat@ddwide. This provision is an estimate of evehtua
disbursements on the basis of good judgment. Akisfdate, no background information is available t
predict a date of conclusion for these proceediagsept for the investigation conducted by the &thit
States Department of Justice (DOJ).
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Note 35 Contingencies and Restrictions (continued)
A) Compafiia Sudamericana de Vapores S.A. (continued)

On February 27, 2014, CSAV signed a plea agreeméhtthe DOJ as part of the aforementioned
investigation, by virtue of which CSAV accepts @y fine of ThUS$ 8,900, which is covered by the
provision already recorded by the Company. The fisyment totaled US$2,250, not including legal
expenses, which reduced the provision to ThU$37,T2e next payments, due each year, are for
similar amounts until the Company has paid theTalUS$8,900.

In addition, based on investigations by the DOfesend buyers, car distributors and freight forwesd
have filed a class action suit "on their own belaldl on behalf of those in a similar situation"iaggaa
group of companies engaged in the car carrier basjnncluding the Company and its agency in New
Jersey, for damages and losses suffered in cangydotight or indirectly in buying imported cars the
United States. The volume of vehicles shipped #oULSS. by the Company is not significant. As these
lawsuits are in their initial stages, it is impdmdsito estimate whether it will have any economipact

on the Company. These class action suits are miylbeeard by the U.S. District Court of New Jersey.
Similar class action suits have been filed in Canadainst the Company. However, the Canadian
Competition Bureau closed its investigation of @empany without pressing any charges. Therefore,
and given the fact that these lawsuits are in hdial stages, it is impossible to estimate wieeti will
have any economic impact on the Company.

a.3) Managerial Restrictions
The financing agreements signed by CSAV and itsigiidries include the following restrictions:

a.3.1) Bonds payable (indexed) for UF 1,950,000 Maintain consolidated leverage with a ratio of
consolidated financial debt to (total equity + mito interest) no greater than 1.2. b) Maintain
minimum consolidated equity of

ThUS$ 350,000. ¢) Maintain unencumbered assetsl équa30% of CSAV's individual financial
liabilities. d) Quifienco S.A. shall have signifitanfluence in the controlling group or shall besth
controller of the issuer or shall hold at least 20Pthe issuer's subscribed and paid capital. Bxasp
indicated in letter c), since 2011, the restricsiam the individual financial statements were elibéd.
As a result, only the restrictions related to tbesolidated financial statements remain in effect.

a.3.2) Loan agreement with BNP Paribas S.A. for ®6©0 TEU vessel totaling ThUS$ 59,850 — a)

Maintain minimum liquidity of ThUS$ 150,000. b) Meain a capital to asset ratio greater than 30%. ¢
Maintain a cash coverage ratio greater than orleéqua35.
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Note 35 Contingencies and Restrictions (continued)

A) Compafiia Sudamericana de Vapores S.A. (continued)

a.3.3) Loan agreement with BNP Paribas S.A. foe 8000 TEU vessels totaling ThUS$ 437,500 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Maa&in a capital to asset ratio greater than orlequa
to 30%. ¢) Maintain a cash coverage ratio greatsn br equal to 1.35.

a.3.4) Loan agreement with DVB Bank for two 8,00BUr vessels for ThUS$ 90,000 — a) Maintain
minimum liquidity of ThUS$ 150,000. b) Maintain &btconsolidated equity greater than or equal to
ThUS$ 800,000. c) Maintain a cash coverage ratatgr than or equal to 1.35. d)Quifienco S.A. shall
have significant influence in the controlling groopshall be the controller of the issuer or shalld at
least 20% of the issuer's subscribed and paidatapit

a.3.5) Loan agreement with Banco Santander S.Asdeen 9,300 TEU vessels totaling ThUS$ 347,040
— a) Maintain minimum liquidity of ThUS$ 150,000. Klaintain a capital to asset ratio greater than or
equal to 30%. c¢) Maintain a cash coverage ratiatgrethan or equal to 1.35. d) Maintain total
consolidated equity greater than or equal to ThB@&$000.

a.3.6) Loan agreement with Banco Itau Chile foommitted line of credit until December 2015 for up
to Ch$ 66,000,000,000 — a) Maintain minimum comtdld equity of ThUS$ 350,000. b) Maintain
unencumbered assets for 130% of CSAV’s individuaricial liabilities. ¢) Maintain consolidated
leverage with a ratio of consolidated financial tdiebtotal equity no greater than 1.3 except aduoie
30,

2013 and December 31, 2013, when the ratio mayobgreater than 1.35 and 1.25, respectively. d)
Quinienco S.A. shall remain the controller of thetde for the duration of the agreement.

a.3.7) Credit facility agreement with Banco Santan€hile, for a committed line of credit until
September 2016 of Ch$ 40,684,800,000 - a) Maintammum consolidated equity of ThUS$ 350,000.
b) Maintain a consolidated leverage ratio wheresobdated financial debt to total equity is notaje¥
than 1.3. ¢) Quifienco S.A. shall remain the coleraf the debtor for the duration of the agreement

a.3.8) Credit assignment contract with Tanner $ersiFinancieros, for a committed credit assignment
line until August 2014 of up to ThUS$ 60,000 - agiktain minimum consolidated equity of ThUS$
350,000. b) Maintain a consolidated leverage rati@re consolidated financial debt to total equdy i
not greater than 1.3. c) Quifienco S.A. shall rentfaencontroller of the debtor for the duration loé t
agreement.
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Note 35 Contingencies and Restrictions (continued)
A) Compafiia Sudamericana de Vapores S.A. (continued)

a.3.9) Credit facility agreement with Banco Latim@micano de Comercio Exterior (Bladex) for ThUS$
100,000 - a) Maintain minimum consolidated equifyThUS$ 350,000. b) Maintain a consolidated
leverage ratio where consolidated financial delibtal equity is not greater than 1.3. c) QuifieScA.
shall remain the controller of the debtor for thealion of the agreement.

a.3.10) Credit facility agreement with Itat Unibar8.A. — Nassau Branch for a line of credit untayv
2015 of up to ThUS$ 50,000 - a) Maintain minimurmsalidated equity of ThUS$ 350,000. b)
Maintain unencumbered assets for 130% of CSAV’'sviddal financial liabilities. ¢) Maintain a
consolidated leverage ratio where consolidatechfirz debt to total equity is not greater than H)3.
Quinienco S.A. shall remain the controller of thetde for the duration of the agreement.

a.3.11) Credit facility agreement with Banco Sad&anChile, for a line of credit until December 2014
of up to ThUS$ 50,000 - a) Quifienco S.A. shall rentee controller of the debtor for the duration of
the agreement.

a.3.12) The BCA binds CSAV to carry on the businesthe ordinary course as it has in the past, in
order to preserve the business that is the targ#tentransaction, and restricts it from engaging i
certain transactions outside its line of businessch as expanding personnel, disposing of or
encumbering assets, signing or modifying importmttracts, among others, all of which are standard
in transactions of this nature and are known a®-tfwsing covenants". In addition, beginning
September 30, 2014, certain payments, distributamas cash flows are restricted because the earnings
from the containershipping business are basedam.th

Additionally, loan or credit facility agreementsdabhonds oblige the Company to comply with certain
positive restrictions, such as complying with thev| paying taxes, maintaining insurance, and other
similar matters, and also to obey certain negaegtrictions, such as not furnishing chattel mayéeg
except those authorized by the respective contrasit,undergoing corporate mergers, except those
authorized, or not selling fixed assets.

The Company's calculations of financial indicatansl management restrictions as well as the consents
requested are detailed in Note 21.
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Note 35 Contingencies and Restrictions (continued)

B) CSAV Agency LLC.
b.1) Guarantees Granted
In order to carry out its operations, Compafia &aticana de Vapores S.A. maintains a letter oficred

for ThUS$ 150, aimed at guaranteeing compliance lefase agreement for its offices in New Jersey,
United States of America.

Mortgages for Financial Commitments.

The Company has mortgages on certain assets in tordearantee its financial obligations, as dethil
as follows:

Carrying .
creaior oebior oty TRSoiAIsT nowicl saianceonben
Assets as of Period End
ThUsS$ ThUusSs$
BNP P aribas CSBC Hull898 Maipo Navalmortgage Vessel 4,857 34,822
HSH Nordbank Ag Limari Shipping Limited Navalmortgag Vessel 22,884 9,464
HSH Nordbank Ag LongaviShipping Limited Naval mo rgma Vessel 25,495 12,627
HSH Nordbank Ag Chacabuco Shipping Limited Naval ngage Vessel 32,137 15,624
HSH Nordbank Ag P alena Shipping Limited Navalmortgag Vessel 43,779 23,467
BNP P aribas Hull 1794 Teno Navalmortgage Vessel 1%,66 54,272
BNP P aribas Hull 1796 Tubul Navalmortgage Vessel 7,1 54,054
BNP P aribas Hull 1798 Témpanos Navalmortgage Vessel 7,982 53,870
BNP P aribas Hull 1800 Torrente Navalmortgage Vessel 8,5%B 53,602
BNP P aribas Hull 1906 Tucapel Navalmortgage Vessel 68 51352
DVB Bank Hull1975 Tolten Navalmortgage Vessel 84,295 6,858
DVB Bank Hull 1976 Tirua Navalmortgage Vessel 84,563 B
DNB Bank ASA BowCondor Navalmortgage Vessel 8,715 2,60
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Note 36 Operating Lease Commitments

As of September 30, 2014, the CSAV Group leasegeman operating lease system, 40 ships
(63 as of December 2013) and 254,328 containe3208 as of December 2013).

The lease term for ships normally varies betweegetimonths and five years. In some cases,
the lease term is longer and/or there is an opborenew the lease for a similar term. The
majority of the lease rates are fixed.

The cost of operating a ship, known as its “runréogt”, varies between US$ 5,000 and US$
9,000 per day—depending on the ship—and can beameat in conjunction with the lease or
separately from the least of the asset. In thig,nfor the purposes of showing expenses for
operating lease commitments on assets and futyraguds that cannot be canceled, estimated
“running costs” are not included.

The Company has also leased ships to third patkies,generating future lease income. In the
case of containers, the lease term does not exxigletyears, and there is no renewal option.

The following table presents the future minimummpapts that cannot be canceled at nominal
value for asset leases (ships and containers).

Total
Commitment Income Total

ThUS$ ThUS$ ThUS$
Less than one year 287,929 2,094 285|635
One to three years 358,470 - 58,87(
Three to five years 243,482 - 243,482
More than five years 148,5p8 - 148,56

Total 1,038,44 2,294 1,036,1p5

The table above excludes those vessels that, aofptire restructuring process, have been
subleased to third parties and provisioned as itbescin Note 32.

During the first nine months of 2014, the Compaayg hecorded expenses of ThUS$ 545,483

(ThUS$ 685,663 in 2013) for leased assets (veaselxontainers) and has recorded income of
ThUSS$ 48,731 from subleased vessels (ThUS$ 13%53013).
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Note 37 Environmental Issues

Due to the nature of its services, the Company rf@sincurred any expenses related to
improving and/or investing in production processesyification and compliance with
regulations on industrial processes and facilibesany other matter that could directly or
indirectly impact environmental protection efforts.

Note 38 Sanctions

During 2014 and 2013, neither the Company andulbsigiaries nor its Directors or managers
have been sanctioned by the SVS. The Company arsllitsidiaries have also not received
any significant sanctions from any other regulatoodies.

Note 39 Subsequent Events

Between October 1, 2014, and the issuance of tbessolidated financial statements, no
significant events of a financial or other natuasdroccurred that could impact the appropriate
presentation and/or interpretation of the Compafigancial statements.
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